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Invest for Excel

1 Introduction

Investment problems are usually solved technically with the aid of investment calculations. The
purpose of the calculations is to give the investment-decision makers basic numeric, estimable
data to support investment decision-making. Furthermore, all other relevant data, including that
which is difficult to estimate, will be taken into account before a decision for or against the invest-
ment is made.

The same approach can be used in calculating real investments and finance investments alike.
As a result, Invest for Excel is equally applicable when planning an investment in equipment or
bonds. The criteria to base decisions on, for example the required return on the investment, may
differ.

The investment process can be divided into the following stages:

1) Finding an investment object

2) Determining the factors that make each investment alternative advantageous.
3) Making investment calculations, and comparing alternatives.

4) Planning how to finance the investment.

5) Deciding on the investment, taking into account the optional factors, as well.
6) Monitoring the investment.

1.1 Hardware requirements

The computer shall have at least 512 Mb RAM. The program files take about 100 MB of hard
disk space. Having been compiled with Visual Basic for Applications, and being based on
Microsoft Excel, Invest for Excel cannot function without Excel.

Invest for Excel runs in Excel 2002 (Office XP), Excel 2003, Excel 2007 and Excel 2010 (32 & 64
bit).

OS: Microsoft Windows XP, Vista & Windows 7 (32 & 64 bit).

1.2 Installation

Installing on a workstation or a file server

FROM CD-ROM:

1) Insert the software CD into the CD-ROM drive.

2) Wait till the program starts.

3) Follow the instructions of the installation program.

I f the program doesndt st aclitkomasetupoereaon your EDihthe t hen you
folder "Excel2007" if you are using Excel 2007, folder "Excel2003" for older Excel versions.

The installation program will create a program group named DataPartner, and add the start-up
icons for the program and the user guides.

Note! Invest for Excel uses macros. Allow the use of our macros when you use the program. In
the Microsoft Excel menu, select- "Tools" - "Macro" - "Security" - "Medium"). The lowest security
level is not recommended.
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1.3 Solving problems

Problems with installing program update?

If the installation doesn't update the files or there seems to be something wrong with the
software, try uninstalling the software before running the update. From Start > Control Panel >
Add or Remove Programs (Windows XP) or Start > Control Panel > Programs and features
(Vista) remove all versions of the software (this doesn't remove the files you have made). Also
you might check that the installation folder is empty (usually C:\Program Files\DataPartner\Invest
for Excel). Then reinstall the program.

Problems with taking the program into use?

Note! Our Excel programs use macros. Allow the use of our macros the first time you use the
program. (Or in the Excel menu - "Tools" - "Macro" - "Security" - "Medium"). The lowest security
level is not recommended.

The program doesn't start?

If you have Excel 2003 and the macro security level is high and the program doesn't start, then it
is possible that the digital certificate has expired. Then you have to set the macro security level
to "Medium" (in the Excel menu - "Tools" - "Macro" - "Security" - "Medium"). The lowest security
level is not recommended. A new digital certificate will be distributed with the next program
version.

1.4 Start-up

Invest for Exceld s  aup fieristhnamed INVEST.XLS (Excel 2007/2010: INVEST.XLAM).
You can start the program in four alternative ways:

9 Click Starti select Programs i (DataPartner) i Invest for Excel or
9 Start Excel and select from the menu: File T Open and select INVEST.XLS, or
1 Open the file INVEST.XLS from the file list of files in Windows Explorer, or

1 Click the start-up icon made by the installation program.

Enabling macros:

Security Warning E|E|

INVEST xls

contains macros by Detals
Datapatrtner Oy =l Boao

Macros may contain viruses, Itis always safe to disable macros, but if the
macros are legitimate, you might lose some Funckionality .

[v &hways trust macros From this source,

Disable Macros More Info
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A program acquired from an unknown source may contain harmful viruses. If you are using MS
Excel 2000 or newer, a dialog box in Excel will

Security i3] open up asking you to activate or inactivate the
macros. Select here Enable macros in order to
| rusted sources | activate Invest for Excel. Program files contain di-
" High. Only signed macros From trusted sources will be allowed gital Signatures. You can accept Datapartner as a
to run. Unsigned macros are automatically disabled. reliabl e supp |l i er ( check AAl wa
* Medium, You can choose whether or not to run potentially t hi s sour ce (‘) ) i Thi s wa-y t he C
unsafe macros, X ; ! =
log box will not be shown again.
7 Low {nok recommended), ¥ou are not protecked Framm
potentially unsafe macros. Use this setting only if wou have
wirus scanning software installed, or vou are sure all The d|a|og box appearance may vary depending
d k fFe. . . .
RTINS VAL OREn 21 31 on the version of the Microsoft Office used.
NOTE! Excel Security Level:
Under EMoalsenrerdusMacros submenu, tab
et e el Security you can define in advance how Excel
or ] cone | will act when opening a workbook containing mac-
ros. If Security level - High is chosen, Invest for
Excel can be started, but other Excel workbooks,
thatcont ai n macr os, candt be olpveshferdcExcel Taltulasion éldsshat appl i e s
are opened without starting Invest for Excel. Calculation files do not include digital signatures,
because it would require that file names donét <chang

We recommend using Medium as Security Level. Excel will then ask you whether you want to
Enable macros? Enabling macros is a prerequisite for using Invest for Excel. As security level
Low will run all macros in all open Excel workbooks, it is possible that you open a workbook
containing virus macros, although it should contain no macros at all. Therefore we do not
recommend using the lowest security level.

Control number

At first start-up, a dialog box will open up asking you to enter the control number for Invest for
Excel. You will find the control number on the registration card supplied with the program
package. If you have lost the control number, please contact Datapartner Oy or your local
reseller.

On-Screen User Guide

To be able to view the User Guide, you need to have the Adobe Acrobat Reader software in-
stalled in your computer. You can download it free of charge from the following Internet web site:

http://www.adobe.com, or direct from:
http://www.adobe.com/products/acrobat/readstep.html.

Note that you may also print out the manual on paper.
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1.5 Components

Invest for Excel includes the following program files:

INVEST.XLS(Excel 2007: INVEST.XLAM) The start-up file controlling other components

INVHOME.XLS(M) Home screen, from which all functions of the
program can be accessed.

INVCODE.XLA(M) Main program code file.

INVFILE.XLT(M) Template file for investment calculations.

INVCOMP.XLT(M) Template file for investment comparisons.

INVPROP.XLT(M) Investment proposal template.

INVFIN.XLT(M) Financing template.

INVITV.XLT(M) Impairment test verification template.

INVCALC.XLA(M) Program code file, calculator.

INVEST.INI & INVSTART.INI Initialisation files containing start-up information.

INVM-UK.PDF, INVM-SWE.PDF,

INVM-D.PDF & INVM-FIN.PDF,

INVM-PL.PDF User manuals in Acrobat Reader format.
INVGUIDE.XLA(M), INVGUIFI.XLA(M),

INVGUISE.XLA(M), INVGUIUK.XLA(M)

INVGUIPO.XLA(M), INVGUISP.XLA(M) Invest for Excel Guide function in several languages
WACCENG.BMP, WACCGER.BMP, WACC calculation charts.

WACCSWE.BMP & WACCFIN.BMP

WACCPOL.BMP & WACCSPA.BMP

Invest for Excel automatically creates a default directory called CALC, in which calculation files
can be saved. If the software is running in a network, the CALC folder must have both read and
write rights.

1.6 Entering Data

As a general rule, negative cash flows should be entered as negative (-) figures, and positive
cash flows as positive (+) figures. Consequently, enter costs and investments as negative (-)
figures, and profits or realisations (sale of investment objects) as positive (+) figures.

You should avoid using the Cut & Paste function. Use Copy and Paste command instead.

When calculating the profitability of an investment, try to estimate the marginal effects of the in-
vestment, unless you use the Marginal effect function. It is equally important to remember not to
let the expected result influence the values you enter when making investment calculations. Do

not change data only to get a positive net present value (NPV) etc., always enter input data
objectively.

1.7 Working Order

When starting a new Investment calculation, always start by entering:

1) Basic Values and
2) Contact Information (if needed)

After that you specify:
3) Investments (capital expenditures)

4) Income and costs in the Income statement Table, and
5) Changes in working capital in the Working Capital table.
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The program then calculates the following in respect of the investment:

6) Cash flow; the calculation can be supplemented with financing data.
7) Balance sheet: calculated on the basis of your data input. You may supplement the
balance sheet with an opening balance.

Next you will see the result of the calculation in the
8) Profitability analysis.

Now you can analyse the effect of various variables on the profitability of the investment. These
variables include:

9) Discount Rate used in calculations,

10) Total Investment,

11) Income,

12) Variable costs,

13) Fixed costs,

14) Income Variable, and

15) In addition to the above analyses, you can create analysis charts for any input variable

If necessary, you can always return to input screens to simulate different situations. That way
you can have more than one variable in a chart. Remember to save your work!

If you have several alternative investment projects, you can compare them in the
16) Comparison table.
The differences between the alternatives can be illustrated using the following charts:
17) NPV chart,
18) IRR chart, and
19) Payback chart.
When you are satisfied with your calculations, you can process the results further to make

20) An Investment Proposal. Submit that proposal to the decision-makers.

21) Option: If you have the Financing module, use it to produce financing calculations.
(Enterprise version only.)

22) Option: If you have created a calculation for asset impairment testing, use the impair-
ment test verification.
(Enterprise version only.)
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1.8 Home Screen (Start-up screen)

The Home Screen shows the contents and structure of the program. From here you can go to
any program modul e. For exampl e, click the button t
the Basic Values screen, where you begin any calculations.

ENTERPRISE
Investment calculations for Excel Program version 3.5

Input values Calculations Result Analysis
[] Basic values [ Investment [ Profitability analysis [] Discount factor
[] Contact information 1 Income statement [C] Comparison table [ Total investment
] working capital [ marginal effect [ income
[[] Folders and files [] cash flow [] consolidation [] wariable costs
[ Balance ] Impairment test ] Fixed costs
I Program guids [ Key financials werification [] Income variable
User manual {pd [] Financing [J Investment proposal [J Charts
[ Investment file: < Mot open = | [ = Comparisen file: = Mot open = |
[m Propasal file: < Mot open = | [m Financing file: < Mot open = |

:QD DataPartner www_investforexcel.com @

- The Exit command closes both Invest and Excel. Remember to save your work-
e

books when you exit the program, otherwise your work may be lost. Please, note
that the Exit command will also close all other Excel workbooks open at the time.

[ Frogram giide

The Guide function contains useful tips about using the program. You can activate
or close the Guide in the Home Screen. When starting a new function, a few tips
on its use are displayed. Even when you are feeling more confident about using
the program, you can check the comments on any particular part of the program

by clicking on the help button EI when available.

% Centralised printing of reports (see chapter 2.11).
The Change Language function: By pointing to this globe button you can quickly
. change the language of various parts of the calculation.

l:l for Excel

Click on the Invest for Excel logo to display information on the user licence.
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1.9 General buttons

Button

&
=
=2
Kl

Print current table.

Move to previous table

Move to next table.

Move to the Invest for Excel home page.

Create chart.

Show help for current table.

1.10 Menus and toolbar in Excel 2007/2010

The Excel 2007/2010 ribbon menu is modified to include Invest for Excel commands.

Invest for Excel menus

-

File Input Result Analysis Format Other
Zigll 53 ~ S Y
|
Y s g >, > (%
Home Folders And Explore folder MNew Open Save Print  Close G0 Exit Excel
sCreen Templates  of active file ~ ~ To~ Menus
Haome Folders File henus
=)
- File Input Result Analysis Format Cther
= = = = = — T ; r_; \
=] & ] - | — — ! |
| |a|= =] E% & = | = *- \ )
Home Basic Contact | Investment Income Working Cash Balance Key Financing Excel
sCreen Values Info statement Capital Flow financials Menus
Home Basic Values Calculations Financing || Menus
(=]
—"j File Input Result Analysis Format Other
A e | e B | @)
S (=] 1RR Chart = ga@a ¥
Home Profitability | Comparison Investment Impairment Test | Marginal Consolidation Excel
SCreen Analysis Table } Payback Chart | prgpgsal Verification effect Menus
Home Result Menus
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3 |
File Input Result |Ana|ysis | Format Other

ﬁ R RN REIRN E;I ) 'x";u'

Home Discount  Total Income Variable Fixed Income Charts Cell Undo Excel
SCreen Factor Investment Costs  Costs Wariable Ereak-even Break-even | Menus
Home Analysis Charts Break Even Menus
Lt | —
File Input Result Analysis | Format | Other

o > A Moo= =55 o

QY % ¥ L. 3| ES ] (@
Home Mumber Alignment Font Border Pattern Row  Column | Mark/Unmark Insert  Add/fremave IFRS Excel
SCreen Height Width | unlocked cells || Worksheet reports sheet Menus
Home Format Cells Sheets Menus

File Input Result Analysis Format | Other |

i

B B O3 axa &S e ®

Home Change | Calculation Calculator Edit Options Insert Delete User Manual | About Invest Excel
sCreen Language [Excel) Links Comment Comment [pdf) for Excel Menus

Home Other Help Menus

Excel menus

-
Home Insert

Page Layout Farmulas Data Review View Developer Add-Ins | Inv;l
g Folders And Templates ~ Basic Values ~ || .= Profitability | [ Analyze ~ @ fay Home sereen [ Options ln';;"-
[j Mew E[}pen Lﬂ Save ™ CalculaticunsY i:‘? Compare HB-Charts g Language LﬁCommentv \'1{“'
g Print = [ Close X Exit Financing [ reports - || [ Break Even ~ Forvmat [E} caleulation = @) Help - E::i
File Input Result Analysis Farmat Other Menus

You can switch between Excel and Invest for Excel menus at any time by pressing:

N ;-‘I |1r;+-.l
L\Pff,.‘l ’x,ff‘-‘l

Excel Invest
Menus | or | Menus
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2 File commands

2.1 Explore folder of active file

'‘Explore active file folder' opens a new Explorer window showing the folder for the active file.

2.2 Folders and template files

A) FOLDERS: By defining the folder, you decide on the name and path of the folder where you
primarily save your calculations. You can have both a private folder and a common default
folder. When you do calculations for your own use you save them in your private folder. When
you want calculations to be shared with others, save them in the common folder. The private
folder is normally located in a folder that only you have access to, and the common folder is
located on a shared server.

Place the folder in a place on the server of which backups are taken automatically. Ask the PC

Administrator to create on the server a common folder with read and write access for anybody
doing investment calculations.

Folders At TS - [

Warking Folders ]Template Folders ] Template Files ] 7Ip ]

Define separate folders (directories) for your own calculation files and files you want to share with others:

Default Folder
(" Private Folder
i C:\sers'\StefanW \Documents\Invest for Excel Calculations .
I Activate Private folder |
" Common Folder
C:Ysers\Public\Documents\Commaen files
| Activate Common folder |

{* Mo default folder, active folder:

C:\sers\StefanW\Documents\Invest for Excel Calculations

© think of
calculation fi

defined folders as default folders that can be e
in these locations. Calculation files can be s

ily accessed. You don't have to save all your
ed anywhere, without loss of functionaliffy.

b N\ / J

Define which folder you will ué\{nore often
(the default folder), or select fiNo default
folderg meaning that the last used folder is
active when opening and saving files.

Define the path to the foldgr by typing it in,
or by clicking on the button on the right
hand side.

It 6 s p dosastivate Prevate or Common

folder at any time by pressing the activate

buttons.
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B) TEMPLATE FILES: By specifying template files, you decide whether to use the standard
templates of InvestforExcel( def aul t templ ates) or your companyéoés

You can either enter the path to your own folder, or find it by clicking the _| button on the right
hand side.

If management wants to direct the calculation by setting certain default values, they can be put in
customised templates for use in certain investment projects. The investment requests can also

be customized according to the customer6 s wi s hes. | nustontemspecific roppsal t h e
File shall be saved as the default template.

You can change the template in this dialogue box. Find it by clicking in the Home Screen, or in
Invest for Exceld swn File menu.

Working Folders | Template Folders  Template Files IZIP |

When creating a new file, use as template:
— Investment file
" Invest for Excel's default investment file template
e C:\Users\StefanW/ D tS\IFE Calc \FixedAssets. xltm |
- Wsers nW\Daocumen alc'FixedAssets,
Acquisition / valuation C:\sers\stefanWW\Documents IfE Calc\Waluation, xltm |
Impairment test C:\Users\stefanW\Documents\IfE Calc\ImparimentTest, xim |
— Proposal file
" Invest for Excel's default proposal flle template
' Custom file: C:\WUsers\stefanW \Documents\IfE Calc\Proposal , xdtm |
— Financing file
" Invest for Excel's default financing file template
&+ Custom file: C:\Users\StefanWW\Documents \IfE Calc\Finandng, xitm |
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2.3 New

When creating a new calculation, comparison, proposal or financing file, go to Invest for Excel6 s
own File menu, and select the command N e w é

To make a new calculation, select New Investment file,

To combine the calculation results in one result table, select New Comparison File,
To make an investment proposal, select New Investment Proposal, or

New Financing File, to plan for project financing.

New Impairment test verification for a detailed impairment test verification.

CHEE

Mew Investment File

=A =4 =4 A

Mew Comparison File

Mew Investment Proposal

Mew Financing File

[
[
[
[
[

Savein
[] private Folder [T comman Folder

Mew Impairment Test Verification

Choose here if you want to save the file in your private folder (default) or in the
common folder (e.g. on a file server). If neither is selected then the last accessed

J folder is used.
y

|
TSI

Type of calculation ITemplatE Files I

2. Caorporate acquisition [ valuation

3. Impairment Test

Save in

[ Private Folder ™ Common Folder Cancel
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When starting a new investment calculation, choose 60 1 . eAs si n v e ddr noenaltingest-
ment calculations.

Choose corporate acquisition (0 2 . Corpor at e), farcvaluatios iot & company/
business. The corporate acquisition template is also used for profitability analysis of acquisitions.
This alternative provides extra lines showing group effects of acquisition. This function requires
the Enterprise version. Please refer to Corporate acquisition calculations in Section 10 for more
information.

Choose "3. Impairment Test" if you want to do an impairment test on existing assets. The
created file is an asset investment file with the following settings:

- Calculation term is five years by default.

- Calculation point is locked to the start of the calculation term. This is because
compounding is not recognized in accounting standards.

- The result sheet shows an impairment test calculation in addition to the standard
profitability key figures.

- The result sheet holds a button for creating/updating an impairment test verification.

It is advisable to name the file and choose the folder at this point:

Organize = Mew folder

@ Documents Date modified

J‘i Music

|| Pictures Mo iterns match your search.

B videos

1M Computer
&, 05 Fast Drive (T3
) DS
| hp
J Intel

| matrix hal €1

File name:  ProjectABChdsm

Save as type: [Excel Macro-Enabled Workbook (*.xlsm)

Authors: Stefan Westerbladh Tags: Add a tag

[[] Save Thumbnail

= Hide Folders

Replace the name and path suggested by the program with a suitable descriptive file name, in
order to find your calculations easily on later occasions.

Sel ect t heFilgsatabnspybuahtive premade template files in template folder. Choose
the template you want and press fiUse the template t
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Template folder:

,

Type of calculation  Template Files I

ProjectCaloulationA. xlsm
ProjectCalculationB. xlsm

I Large investments (C:\Users\StefanW\DocumentsiLarge investments)

29.6.2010 18:31
29.6.2010 18:31

|| Use the template to create a new calculation |

Savein

[ Private Folder

[ Common Folder

2.4 Open

Go to the File menu and select O p e n ® open a previously saved file:

Look in:

Hiskary

&3

My Documents

¥ 7%

Deskiop

Favorites

Iy Mebwork,
Places

I ) Cale

~] e - @ @ X C E - Tods

] InvFile MACHINE. XI5
36 Invfile MACHINE B xls
@Invfile windrnill, x1s
@Rental Apartrnents, xls

File name: I

ﬂ Open

Files of type: IInvestment Files (*,*)

j Cancel al

The appearance of the dialogue box differs to some extent depending on the operating system
and version of Excel used. Note that, if you use Microsoft Excel's Open function, you will be
prompted to activate macros.

You can open a file from any drive and folder. When you start Invest for Excel, it activates the
default folder you have specified. If you do not choose to save the files in another folder, Invest
for Excel automatically saves all calculation files in this folder. You can also open other Excel
files with this function.
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2.5 Close

The Close function of the File menu will close the active Excel workbook, as the same function
in Excel would do. If you have made changes to the file after last saving it, the program asks you
iDo you want to save the changes you made to

2.6 Save

To save the file, left click the File menu, then select Saveor Sa v e @he éperating system
may limit the use of certain symbols or characters in the file name.

When you save a file by choosing Save in the File menu (or by clicking on the floppy icon in the
toolbar on top), the file is saved in the active folder. The file will retain the name it had when you
opened it, or given to a new file when created. It is safer to selectthe Sa v e  &uscton, which
allows you to specify folder and file name to use.

The appearance of the Save As dialog box differs depending on the operating system and
version of Excel used.

Save As Elgl
Save in: |@ Calc j &= - @ ¥ O + Tools -

7 Tnvfile MACHINE. xls

<4 ] Invfile MACHINE B s

Hiskory @Invﬁle windmill, =15
@Rental Apartments,xls

My Docurnents

Faworites

B

=
Tl Metwork
Pl ;
e File name:  [Inwfile MACHINE. xls -] Save |
Save as type: |Micrusnft Excel Warkbaak (*,ds) j Caniel
I f "Save Asé" is wused, you wil!/ be prompted

2.6.1 Making safety copies

The safety copies of the folders defined by you should be made regularly. If you save your work
in other folders, include them, too, in the safety-copying routine. Invest for Excel does not
automatically make safety copies of your calculations. To activate auto-backup, select from
menu "File i Save As..." then "Tools i Gener al o"pand check BAlways create
backup".
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Save As

Save in: |[ﬁ Zale j = & X O E - Tools -

-4 Tnvfile MACHINE. xls
3 Invile MACHINE_B.xls
@Invfile windrnill xls

@Rental Apartments, zls

Histary

My Documents

:I.
Ty Metwork
Places ’ -
File name:  [Inwfile MACHINE. y =l Save
Fave as bype: |MicrosoFt Exworkbook (* x5 ﬂ Cancel

See illustration: In the Tools drop down menu select General Options.

Save Options

v Always create backup
File sharing

Password to open: | Advanced..,

Passward ba modify: |

[ Read-only recommended

QK | Cancel |

See the illustration above: Add a tick against the option Always create backup and click OK.
From then onwards your excel workbooks are saved in duplicate.

2.6.2 Working simultaneously on several calculations

Invest for Excel supports simultaneous handling or processing of several calculation files. When
you change from one function to another (for example via the Toolbar as shown), the program
displays a list of all files related to that function. In order to choose the file you want, just click on
the appropriate name. The situation could look as follows:

3 | h.m Dmm p’gj‘ﬁ Fiﬁx |-Wm‘it | EE| i+ Full Screen

}

Open Investment files

G0 To Investment File:

01.xls

InvFiIPrjectX_DE.Is Cancel

The same function applies to other type of files; you can work with several files at a time.
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2.6.3 Zip file compressing and decompressing

Invest for Excel can automatically compress and decompress calculation files by using WinZip
Command Line Support Add-On (WZCLINE), which registered WinZip users can download free
of charge from WinzZip Computings homepage: http://www.winzip.com/wzcline.htm (wzcline.exe).
When wzcline.exe is downloaded, run the install program. The following message is shown:

WinZip Command Line Support Add-On 1.1 SR-1 Setup

@ Thank wou faor your interest in the Wingip Command Line

Support Add-0n 1.1 5R-11

Click the "'Setup" button to install this software.

Infa...

When you SeitowpseEe tohe installation is s

ed. Foll ow
The installation can be cancelled at t

i me by c

After installing WZCLINE, you must enter program file paths in Invest for Excel. Invest for Excel
can in most cases suggest the correct paths, but the paths can also be entered or browsed.

Folders And Files §|

Folders ] Template Files  ZIP l

Invest can automatically compress and decompress calculation Files by using the WinZip Command Line Suppart Add-
o (WZCLINE),

WECLIME is not included with Invest, but regiskered \WinZip users can download it For Free From WinZip Cormputings
homepage. Please specify WZCLIMNE program files paths:

WZZIF path

CiiProgram filesiwinzip WZZIP EXE v
WZLINZIP path

CiiProgram filesiwinzipl WZUNZIP . EXE v
Registered WinZip users can download \WZCLIME ak: hikkpe: e winzip, comjweclineg, bt

WiInZip is a reqistered trademark of \WinZip Compuking, Ine.

(a4 | Zancel
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2.6.4 Compressing files to a Zip file

You can save and compress Invest for Excelc al cul ati on files to Zip file
Zip filedo fr om yoneealcidlatidn éle isropaenuthe followingalialdg is shown:

Save File To ZIP File [X|

Enter ZIP file {path and filename)

| CiMyCalculationst InvFileProject. zip

Invest for Excel the name of the calculation file as the name of the Zip file. You can also
enter or browse for a name. If more than one calculation file is open, the following dialog is
shown:

Save Files To ZIP File X

Enter ZIP file (path and filename)

| CMyCalculations! InvfileProjectxalkz  zip

Select files

Irwfilel
Select all

Clear selections

Save

Cancel

You can select what files to include in the Zip file. Invest for Excel automatically suggests the
active calcul ati on fileds name for the Zip file. | f a Zi
Invest for Excel asks if you want to replace it/add files to it:

Invest for Excel

The file' IrvfileProjectk-alkl.zip ‘already exists, Do wou wank replace itfadd files toit?

Before saving to Zip file, Invest for Excel checks that latest changes in each selected file has
been saved. If latest changes has not been saved, Invest for Excel asks to confirm saving. If you
choose not to save, the file is not included in the zip file.
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2.6.5 Decompressing from a Zip file (unzip)

Invest for Excel can decompress calculation files included in Zip files to selected folder. When
you choose 0O0Open... o0 from the 0Fi InesiforrEecel bome r

screen, the following dialog box is shown:

Open @
Look in: |h My Calculations ﬂ = o @ 05 - Taols~

Mame Size | Type Datke Modified
= I fileProjecti-altl . zip 31SKE WinZip.. 1/19/2005 4:01 PM

Histary

Fawvarites

B

] £
Iy hebwark
Flaces
< e
File name: | j open

Files of bype: |Investment files (*,«I*; *,zip) ﬂ Cancel

I f the oWinZip Comm#&Omaed programppaert nSdall ed
are defined correctly in InvestforExcel, t he zip file type is incl

If the Zip file only contains one calculation file, the following dialog box is shown. Invest for Excel
suggests the zip file folder as destination folder for the decompressed files. You can enter or
browse for a new destination folder. The unzipped calculation file is opened by default unless
00Open filed is unchecked.

Destination Folder

x]

Destination Folder

| CiMyCaloulakions!,

[v Cper file (4 Cancel

....................................

1
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If the Zip file contains more than one calculation file, the following dialog box is shown:

UnZIP Files X

Select the files you wank to unZIP and open

InvFileProjecty-alt2, xls celact al
InvfileProjects-alkl  xls et &

Clear selections

v Open files
Ok
Destination Folder
CiMyCaloulations!, . Cancel

You can select the files you want to unzip and define the destination folder for the files. The
selected files are opened by default, unl ess

If the destination folder contains a file with the same name as the unzipped file, Invest for Excel
will ask you to confirm replacing the existing file. A backup can be made of the existing file.

Replace?
Replace: C:wMyCalculations' InvfileProjectX-alt1.xls
1264640 1/19/2005 3:54:54 PM | Backup
Wikh: InvfileProject¥-altl.xls

Frarm Zip File: Ay Calculations! InvFileProjects-alk 1 zip

Mo

If a file with same name as the unzipped file is open, Invest for Excel asks if you want to close
the file and replace it with the unzipped file.
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Invest for Excel

2.7 Save Snapshot

0Save Snapshoto creates a | ight ¢ffadtide mvestmentdile.about |
Invest for Excel6 s own sheets ¢ ont walues, andoall delts armlodkea.sButtons n |y

and program macros are al so-MMeDDtHHMMiISSODat & anmdedi m
file name and enteré¢debedsitdadltehe ABasic Va

NO CHANGES ARE MADE TO THE ORIGINAL INVESTMENT CALCULATION FILE.

Example uses:
T Thanks to the fact t hat number s canbetusebe chang
when you want to save a certain situation for example for budgeting or accounting
purposes.
1 The Snapshot-file does not include program buttons or program macros, so the file can
be given to a person who does not have Invest for Excel.
1 The Snapshot-file is suited for sending via e-mail, thanks to the small file size.

NOTE! Hiddenrow s ¢ beruidhidden in a Snapshot file.

2.8 SharePoint file menu

A SharePoint file menu has been added for quick open from and save to a SharePoint location.
(Enterprise-version is required.)

Eile|lnput Besult Analysis Format Other Window Help

Explore felder of active file A - F| - -

= ’_“Il a8 of, g

Folders And Ternplate Files... r U |

Bew...

Open...

Close

Save

Save As,.,

Save To Zip file... ns

Save Snapshot

Sharepoint * Open from Sharepoint...

Page Setup... Save to Sharepoint

Printer... Save As to Sharepoint...

Print... Sharepoint Location..,

Exit |1l
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To set default Sharepoint location, select SharePoint location in the Invest for Excel SharePoint
menu.

Qpen from Sharepoint..,
Save to Sharepoint

Save As to Sharepoint...

Sharepoint Location...

Enter SharePoint location and press OK.

i ™

Default Sharepoint location

http: /fao.datapartner. fi/Calculations EI

2.9 Page Setup

An Excel functionforc hangi ng the page setup for printing. Ref «
information.

Page Setup

Cirienkation
L L
" Portrait {* | andscape
Scaling options. ..

" adjust bo: |100 =3 % normal size

* Fitto: |1 E|: pagels) wide by |1 E|: Eall

Paper size: |.ﬁ.4 j

Print guality: | ﬂ

First page number: Auto

Ik | Cancel
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2.10 Printer

To select the printer, go to Invest for Excel's own File menu and click on Printer.

Printer Setup

Prinker:

B acrobat Distiller J
El HP Desklet 12200

HP Laserle=t 4050 Series PCLG

HP LaserJet 41 Plus

=
Setup... | (04 | Cancel |

2.11 Print

Select the reports to be printed:

Print f'5__<|

Investment file InvfileProjectxyz, xls w =it
' ; . Compatison file charts
Comparisan file InvcompProjects. xls
[Ouey [Jirr [ Payback

Proposal file InvpropProjectkZ, xls b
Impairment Test YWerification Investment File charts
Basic Values Result

Basic Yalues Resulk Table

[] contact Info [ Comparison Table
Calculations Investment Proposal

Investment

¥ kak 19

ncome skakemen pnckyss

Warking Capital |:| Discount Fackor

Cash Flow Total Investment

[ ealance sheet Ve

[ key financials [] variable Costs

] Income Variable

Shading Copies:
[ unmark unlacked cells: - 1 = [ Frint Preview
[ remove background colar From headers: EESl -+ [ 172007 | | = 1 [ cocal |

Select, by clicking with the mouse, first what you want to print and from which files, and then
click the Print button. You can also select the number of copies to print. Preview is a good way
to ensure that you get what you intend to print. In Preview, you can wuse all Excel &
options to make the hard copy look the way you want it to look. Please note that the charts you
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have created are listed to the right of the dialogue box, and they can be selected to the print
gueue.

_ You may select the columns to be printed (e.g. only the 1% five years).

When you pr es s -buttbnetheFolowingodidlegédox appears:

Print X]

The periods marked blue will be
printed.

Periods ]

Seleck periods ko prink

Select al

] Deselect al
122011

12{2012
12(2013 =l

|l

o] Cancel |

Each screen of the program also has a Print button for printing the active screen.

2.12 Exit

To exit Invest for Excel, go to the File menu and click Exit. A confirmation message is shown.

Invest for Excel b_q

\_:.v Exit Invest For Excel (and Micrasaft Exceli?

Cancel |

The program asks you whether or not to save the changes made to any open Excel workbooks
since they were last saved.
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3 Input (Entering data)

You begin your investment calculation, entering the basic values. Go to the Input menu to
access the Basic Values screen. Alternatively, you can click the Basic Values button in the
Home Screen. If you have not opened an Investment file yet, do it now.

Could not detect an open
Investment File:

Pl Cancel

Cpen Fram [ Save in
[+ Private folder [ Comman Folder

To open a new investment file, select the command "New", or to open a previously saved invest-
ment file, select "Open...".

3.1 Calculation term

When you start a new investment calculation, the Calculation term dialog box is shown. You
have to select the total time span the investment calculation should cover.

By default, the calculation term is defined in annual financial period intervals.

A more detailed approach can be selected, where the investment term can be split into two
phases, in order to enable calculation intervals of variable lengths. The phases can be divided
into intervals ranging from a month for the most detailed, to a year for a rough calculation. The
idea is to allow monitoring of the different phases, such as the initial phase (Phase 1), and the
actual implementation phase (Phase 2) in more, or alternatively less detail.

You can open the Investment term dialog by clicking the E] button in the Basic Values screen.

The calculations sheet is limited to 240 columns. It is advisable to use a calculation term that
corresponds to the useful life of the investment object. Ideal term would be the economical life of
the object, or if it is not known, the technical life of the object, or if neither is known, the
depreciation period of the object. A shorter investment term can also be used, as long as resi-
dual value of the project is included.

Sel ect the mont h i ninanbidlyedr endshdefaut s Derembear)oThe pfogram
automatically divides the calculation intervals into financial years. This is particularly significant if
the financial effect of depreciation and taxation on are taken into account.
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x]

Calculation Term

Calculation Term Perindization | Financial vears j

Starts in the beginning of vear 2004 i‘ (Y Calculation point. ..
Mumber of yvears 10 i‘
Ends in the end of year 2013 ) Residual Yalue, .

Financial vear ends in month 12 - % Include historical periods Define. ..

/ (nls Cancel

/

You may define the calculation term in financial-year intervals or more detailed. If you are
making a calculation on annual basis, just press OK.

Calculation Term le

Calculation Term Periodization | Detailed {1-12 months) j

Starts in the beginning of month 072004 i‘ (R Calculation paint, .. |

Murmber of calculation phases 1 -

Term, wears 10
+ months 6

Inkerval length, maonths 12 hd

4|k |4 |k

Ends in the end of mont 12/2014 (MM Residual Yalue. .,
Financial vear erpds in month 12 - [ Include historical periods Define. ..
Ik Cancel

/

A detailed calculation term may hold one or two phases. The calculation term can be split in two
calculation phases with different interval lengths, e.g. phase 1 on quarterly basis and phase 2 on
annual basis.
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Calculation Term PX

Calculation Term Perindization | Detailed {1-12 monkths) j

Starts in the beginning of month 072004 j‘ (IR ) Calculation point. .. |

Murnber of calculation phases

2 - Phase 1 Phase Z Total

| Start-up | Operation

Term, years 1 e
+ months &

Interwval length, months ] - 1z -

Ends in the end of maonth 12fz014 (P Residual Yalue. .. |

Financial vear ends in month 12 - [ Include historical periods Define. ..
K, | Cancel |

In the example above, the calculation term is 10 years and 6 months, defined as 1.5 years in a
start-up phase with 6-month intervals, and a 9-year phase with full-year intervals.

10 vears +
& months

s
-

+
s
-

Ak |4k
|

3.1.1 Calculation point

Calculation Point le
Define the calculation point for the investment calculation Ok | Cancel ‘
Perind | 1242003 | 12/2004 | 1242005 | 1242006 | 12/2007
Humber of months  [o | iz | 12 | 12 | 12 | 12
Calculation point v i i i i i

Kl l
¥ Include zero-
perind column ©  Calculation point is the point in time o which free cash flow is discountedfcompounded when result indicators NPy,
[ Al calculsti IRR etc.) are calculated, An alkernative calculation point can be defined for pavback. IF an alternative calculation
poi;'nﬁocru;a:;gack point is not defined, the same calculation point is used as starting poink For calculating payvback.

Normally, the net cash flow of the investment calculation is discounted to the beginning of the
calculation term. This is default for a new calculation in Invest for Excel, if no customized calcu-
lation template is used.

If appropriate, the calculation point can be changed to another point in time, in which case cash
flow before the calculation point will be compounded and cash flow after the calculation point will
be discounted to the calculation point.

An alternative calculation point can be defined for payback calculation.

Here, you can also choose not to include a zero-period column.
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3.1.2 Residual value

In the Enterprise version you can select how the residual value of the investment calculation is
calculated.

Residual ¥Yalue Pz|

Calculate residual walue as

{* Residual colurnn in Caloulations sheet

" Mo residual value

Ik Cancel

Perpetuity can be used for "going concern" type of calculation, where the operation is expected
to continue for a foreseeable future. In this case, you use a calculation term of, for example, 5 or
10 years and select the last typical financial year as basis for perpetuity.

The options for perpetuity 7 standard or growing, you can specify in Profitability Analysis table
(details in section 4.1.2).

The residual column (which is the only residual value option in all other version than Enterprise)
can be used to freely specify residual cash flow effects of any item in the calculation.

In the Enterprise version, you can also specify that no residual value is to be used for the calcu-
lation.
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3.1.3 Historical periods

You can also include historical finance data in the review. Tick the years you wish to include and
you will get the necessary columns in the following calculation tables.

If the investment starts in the middle of the current year, you can include the months that have
already passed into the calculations on a monthly or on a more general level.

Historical Periods

Year relative to investment term stark vear

-1 ¥ Include current year (2003):

Interval length, Murmber of Murmber of

rmonths rmonths periods
12w | 12 | 1

Current year kerm: | 12003 - | 12f2003

Histaorical financial years;

Include Murmber of Year-end
months
2 | 12 | 12 | zo0z
3 | 12 |1z | 2001
4 | | N
5 (] | N
6 I | N
Ik Cancel

Note that, although historical periods are not included in calculating the result of the calculation,
they can affect cash flow. Changes in working capital can be affected by historical data opening
balance in Balance Sheet. Also, depreciation of historical fixed asset book value will affect in-
come tax calculation.

The history columns can be hidden if necessary when printing or presenting calculations. Click

on in the blue bar at the top of the calculation tables. When you wish to unhide the columns,
re-click the same button.
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3.2 Basic Values

BASICVALUES

Description

Currency

Per interval

Income tax %

Project description

Calculation phase

Calculation term, years

Interval length, months
Mumber of intervals

Calculation term beging
Caleulation point
Calculation term ends

Figures {1/1000/1000000)

Discount rate (per annurm)

|Prujec1 X |
1 2 Tatal
Start-up Operation
E] 2 years g years 10 years |
3 12
) & 16 |
ChAbAS YY)
012006 {in the beginning of period)
012006 {in the beginning of period)
1252015 {inthe end of the period)
1
€
(-] 9,50 % (required rate of return)
229% 9,50 % | {=0,76% per month )
2006 2007 2008 2009 2010 -=
(] 26 26 2% | 2% | 26 |

Enter the following data:

Project description:

Description (phases)

Figures (1,1000,...):

Currency:

An informative text, shown as an identifier in Invest for Exceld s
screens, reports and printouts.

Informative text: Description texts are showing if you have selected two

phases and chosen to use phase descriptions.

Unit (1, 1000, 1000000) This specifies the accuracy of amounts. In the
case of a large investment, it is practical to enter sums in thousands or
even larger units. When using thousands as accuracy level, enter 1000
in the cell. The unit used is shown as an informative text in the calcula-

tions.

Informative text: The currency unit used in the calculation.
Type in currency unit, e.g. USD.

3.2.1 Currency conversion

Use the button to open the Currency conversion dialog box.
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In the first page of the dialog box you can specify any non-monetary rows (that should not be
included when the currency conversion is done):

Currency Conversion , X |

1. specify non-monetary rows l 2. Currency exchange rates and options ]

Rows that could contain non-monetary data Mon-monetary rows

444 * Price per unit - 443; + Sales, Mo, of units
456: * Cost par unit 1 445: * Market share

Variable cost 455: + Production, Mo, of units|  Mark the rows

[ financials) 4 orF—titrraFartor ; _

: {Kew financials) 458: Margin, % that Contacllntnon

753 (Key financials) 749 Internal ROT, 9% Currency data.
754 (ke financials) 750 ROCE, 9k )
755 (Key financials) - | | ——| Clickthe button.
756 (Key financials)
757 {Kew financials) The specified
758 (Key financials) < A N ecarrency
759 (ke financials) s .
7al: (Key financials) rowso wil
7el: (Key financials) affected by the
ThE: {Kew financials) currency trans-
o3 (Key financials) lation.
FEd: (Key financials) e
TH5: {Kew financials)
a6 (Key financials)
TET (Key financials) Mon-monetary rows are not changed during currency
=N (Key financials) j convertion.

Cancel

In the second page you specify the conversion rate to use and if you want to convert formulas to
values and lock the file.

Currency, Conversion X |

1. Specify non-monetary rows 2. Currency exchange rates and options l

Current

Figures (1, 1000, ...} Currency convertion rates

| 1 ﬂ Convert all entered values using the same currency-convertion
rate entered here ar choose "Mulkiple rates" if wou want ko

Currency convert different periods with different rates.

R -]
Canwertion rake

l P | 0,76923

Mew EUR * 0,76923 = UsD
Figures (1, 1000, ...}

Maote that Farmulas are not converted unless the option
| l ﬂ "Convert Formulas to values” is selected.
Currency
| 1ISD j - Multiple rates
Options
v Convert Formulas ko values [ Lock file

< Back Cancel

Note that in a currency conversion, only value cells are converted and fomulas remain
unchanged. As a result, a formula like "=13000+5500+27000" will remain unchanged. This could
lead to erroneous results, unless the option 'Convert formulas to values' is used.
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Multiple conversion rates can be specified, if needed:

Currency convertion rates

Petiod Rate Set rate
122006 0,76923 0,625
01/z007 0, 76923

< Set
Select Al

Clear Selection

One rate | _

Note that when multiple rates are used, formulas are always converted to values.

3.2.2 Discount rate

The Discount rate (annual Discount Factor) refers here to the required rate of return on the
investment capital. This corresponds to the annual yield required of investments of similar type. It
can also be seen as the cost of capital.

Invest for Excel applies the discount rate to calculating net present values and to defining the

payback term. In other words, the cash flows are discounted to the present time with the

discount factor. The discount factor works as the time factor of the currency. For example, 1

million USD received after one year is worth 909, (
value), if the required rate of return is 10%.

When specifying the discount rate, you are |l ooking
would some other investment in the same risk categ:¢
the yield expectation. The level of the imputedint er est rate depends also on
of business, the returns expected by the owners, the liquidity of the company, etc. The criteria for

the required returns on investment are therefore usually specified individually for each company

and each case. Companies often have a specific overall rate of return requirement on their

capital investments. The minimum rate of return is equal to financing costs.

In practice, the required rate of return is often determined step-by-step depending on the kind of
investments undertaken. The step-by-step approach to required returns on different types of
investments makes it possible to delegate investment decisions on the one hand, and to manage
investment activity according to the chosen investment policy on the other hand.
CLASSIFICATION OF INVESTMENTS:

Investments can be classified and the required returns can be staggered, for example:

Class Investment motive Required rate of return
1. Imperative reasons None

2. To safeguard market shares For example: 6%

3. To substitute present investments For example: 12%

4, To cut costs For example: 15%

5. To get higher returns For example: 20%

6. To enter new markets For example: 25%

Source: Honko 1979.
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The program converts the annual discount rate per interval and month. Please, note that there is
a difference between the required rate of return before and after taxes. Please note also that if
the input values are not inflated, the discount rate should not include inflation.

3.22.1 WACC

When specifying the discount rat e, you may draw o
required rate of return on its equity, and its equity to liabilities ratio.

Click the E] button beside the discount rate andt h e n " WA C @#éter theaneabssary data.
The WACC dialog box has separate tabs for formulas (Formula) and definitions (Usage). If you
select "Use calculated WACC as discount factor”, Wacc will be used as discount rate.

WACC - Weighted Average Cost of Capital

Calculate ]Formula | Usage |
Dbt
WACC (%) Cost of debk (%) Tax rate (%) W
| 54222z = | 7 *(1- | 29 y# —
Q00000
Required return on Equity Tatal capital
equity (%) ’7500000
+ 15 * B —
Q00000
Tatal capital
Use calculaked WACT as discount Factor | Zancel

In the above example, we have used 7% as the average borrowing rate for debt, 15% for the

required rate of return on equity; thecompany 6s i ncome tax rate 0,000 29 %. Eq
while its Iliabilities amount t Use chleWated QVACClas When vy
discount factor button, the program copies the calculated WACC rate to the input field for

imputed interest rate. The WACC formula:

WACC - Weighted Average Cost of Capital P§|

Calculste  Formula ]Llsage ]

r*=rpe*(1-T)s D +res E

v v
where
Ir* = adjusted cost of capital (%) D = Market value of autstanding debt
Fp = Current borrowing rate (%) E = Market value of oustanding equity

T =Marginal corporate tax rate (%) W = D + E = Company market value

I'e = Expected rate of return on equity (%)

Use calculated WaCC as discount Fackor Cancel

Enter percentages as numbers, for example, enter 10% as the figure 10. The program converts
the figures automatically to percentages.
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3.2.2.2 Variable discount rates

The Free cash flow of each period (column) can be discounted/compounded to the calculation
point using variable discount rates.

Specify that you want to use variable discount rates by clicking the E] button beside the
Discount rate in Basic values:

Discount rate (per annum) [E] 8.00

Select "Variable discount rate" in the "Discount Rate" dialog box:

Discount Rate E|

" Fixed discount rate

¥ Wariable discount rate !

Ik Cancel

When you press OK you are taken to the Cash flow statement on the Calculations sheet, where
you can specify a discount rate for each cash flow:

Free cash flow (FCF) -50 000 3797 4638 4 667
Dizcourted free cash flow (DFCF) -50 000 3516 3958 3693
Cumulative discourted free cash flow -50 000 -45 454 -42 526 -35 833
Discount rate {per annum) &,00% 8,00% 8,25% §,12%

Note that each columns cash flow is discounted/compounded to the calculation point using the
discount rate specified for the column. Enter annual discount rates even if the columns period is
shorter than 12 months.

3.2.2.3 Cost of equity

Cost of equity is added to the Basic values table, when FCFE calculation is included in the file.
FCFE can be included from the Options dialog box (Invest menus).

Discount rate (per annum) E] 10,00 % (required rate of return)
Cost of equity (per annum) 14,00 %

Enter the required after-tax rate of return on equity. Note that Invest for Excel doesn't make a
distinction between Preferred stock and common stock. Cost of equity should be return on all
equity.
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3.2.3 Income tax rate

Enter the compamtg foseach ofthe finst fivé years. The rate applicable in the
fifth year is presumed to remain unchanged for the rest of the investment calculation term. This
feature enables you to take into account changing tax rates in your calculation.

If the organisation is exempted from taxation, or if tax effects are for some other reason not
taken into consideration, enter O (zero) for each year. Taxes are often ignored completely in
investment calculations. In that case, the discount rate should also be defined before taxes.
When the tax rate has been specified, the effect of taxation on income in the investment calcu-

lation equals the tax rate. Depreciation affects the result by reducing the amount of tax paid
(outward cash flow).

3.2.4 Income tax options

Press this button to open the income tax options dialog box.

Income Tax Options ‘ ﬁ

General | Impairment Test ]

Acquisition
(* Tax calculated automatically:
- -
[ Indude positive tax effects
i [ Indude tax effects of financing items in discounted cash flow

Mote

If WACC has been used as discount rate, then tax effects of finandng items should MOT be induded
in discounted cash flow,

Tax effect of finandng items is induded in the income statement income tax row, even if it is not
I included in discounted cash flaw.

| Goodwil depredation is tax-deductible

| " Enter income tax manually

r i ok Cancel

Income tax can be calculated automatically or entered manually.

3.2.4.1 Tax calculated automatically

3.241.1 Include positive tax effects

The result of the investment is calculated on discounted cash flows after tax. The effect of tax is
usually a decrease in profit and cash. By default, only this negative tax effect is taken into
account when evaluating an investment.
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Checking this box however means that tax benefits are also taken into account, when the
investment (usually in the beginning) produces negative cash flows. If the company is generally
profitable and if its future financial statements are presumed to be critical, the investment will
have positive tax effects (a reduction in taxable income on a company level), which can be taken
into account in the calculation by choosing this option.

3.241.2 Include tax effects of financing items in discounted cash flow

By default (this option is off), if any financing items have been included in Income statement, the
income tax effect of the financing items is included in the Income statement, but not in the
discounted cash flow.

When this option is activated, the income tax effects of financing items are also included in
discounted cash flow and therefore affect NPV. This is an alternative to taking financial structure

into account in the discount factor. This option should NOT be activated when WACC is used as
discount factor.

3.24.1.3 Goodwill depreciation is tax-deductible

When this option is activated, goodwill deprecation is tax deductible.

3.2.4.2 Enter income tax manually

When this option is activated, income tax is entered manually. The income tax row cells are
unlocked and formulas are cleared.

The Income tax row in the cash flow statement by default holds a reference to the income tax
row in the Income statement.

3.2.4.3 Impairment test and income tax

IFRS recommends that an impairment test should be done before tax with a pretax discount
factor. This is default in Invest for Excel (option Calculate Value in use after tax is off):

[ Income Tax Options ‘ [ér

General Impairment Test ]

[ Calculate Value in use after tax!
Mote

|Use this option to calculate Value in use after tax with an after-tax WACC and iterate a pretax WACC
1 that will give a corresponding result.

This is an alternative to caloulating Value in use with a pretax WACC.,

Sometimes it is easier or more accurate to do an impairment test after tax with an after-tax
WACC and then iterate a pre-tax WACC that will give a corresponding result. This can be done
by activating this option.
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3.2.5 File locking

(This function is only available in Pro and Enterprise versions.)

m You can protect the investment calculation frol
You can choose if you want to lock the whole file or some parts of it.

File Locking [‘$_<|

Partial locking. ..

Full ok,

3.2.5.1 Partial locking

Whenyouc hoose oOoParti al l ockingd you can choose the pa
useful when you use a template with pre-entered data and/ or settings that should not be altered.

A password can be applied for the Partial locking options. NOTE! The password is case sensi-
tive.

File Locking Options

Password | bk

Basic Yalues lCaIcuIatiDns ] Result ]

Check the parameters that should be LOCKED;

[ Calculation point (relative ko skarting period)

Iv Residual value calculation

[~ Figures {1/1000;1000000)

[ Currency

Iv Discount Fackor

| Tax percentage and other kax-related options

Ok Cancel

If you enter a password the program asks you to confirm it.
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If you try to use a protected function, the following message is shown:

Invest for Excel r‘5_<|

1 ) This Function is lacked.

3.2.5.2 Full lock

AFul |l |l ockd means you candt edit vigate wnd grimttoathed n t he
calculation after locking the file. Use this option when you want to ensure that no changes are
made to the file.

NOTE! Full lock can't be opened once it has been applied.

The program asks you to confirm that you want to lock the file and prompts you to save the file
with a new name:

Invest for Excel E]

P Lock, the investment file?
\__C
MOTE! & LOCKED FILE CAM'T BE MODIFIED AMD THE LOCEK CAN'T BE OPEMED.
(ou will be prompred ko save the File with a new name when locking is complete. )

O | Cancel |

3/1/2011 Copyright © Datapartner Oy 1995-2011 Page 45



Invest for Excel

3.3 Contact Information

CONTACT INFORMATION

Froject description Project X Calculation term: 10,0 years
Froposed lrvestments B30 000| £ 1/2005 - 1272014
Contact person Stefan Westerbladh

Contact info stefan.westerbladh@datapartner.fi

Date (#][14.7.2005

Comments Version 1 - base case

Calculation file AAMMNYESTWProjectCaleculationsinfileProjects-001. xls

Use this input screen to enter contact information and other comments useful for yourself or your
colleagues.

Investment object: Investment description. (Link to the Basic Values screen).

Proposed investments:
Sum of proposed investments. (specified in the Investment table).

Click this button to look at investment components.

Contact person/info: ~ Name of the person who made the calculation and how to contact him.

Date: The date when the calculation was made or last updated.
[E] <- Click this button to update the date.
Comments: Text field for comments. Enter here the basic assumptions in the calcu-

lation, any explanatory notes or comments, and cross-references or
links to other calculations, reports etc.

Calculation file: Name of the calculation file and the path to its folder. Useful informa-

tion, if you should forget in which folder the file was saved. The path
will be updated the next time you save it.

For explanations on buttons, see chapter 1.9.
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3.4 Calculations

The result indicating the feasibility of the investment is calculated on the basis of the data input
into the following spreadsheet tables. Together with the calculated return, this data forms the
core of the calculation. The tables show information both entered by user and calculated by the
program.

3.5 Investment

Enter each investment in its row in a time period when it will have an effect on the company 6 s
cash flow. You can also enter realizations (sales of assets) in this table.

Remember to enter the investments as negative values, and realization (selling price) as posi-
tive values.

The most common investments (Capital Expenditures) are fixed assets, but they can just as well
be activated costs, e.g. development costs or other immaterial assets.

| 1) Enter investments

INVESTMENTS (-} f BEALIZATIONS {+)

E] £ 5/2003 6/2003 6/2003 772003 1212003
honths per interval Depr -9 Bl L/
Group 1 -/ /
1 Machine 20,00% -200 000 /
[T],Depreciation (declining balance) -40 000
Bt value 200 000 200 005/ 200 000 160 000
2 Buildﬁg\@ 4,00% 50 0db _50 000
m Deprecistio raight line) -1 BET
Book value N\ 0 50000 100 000 95 333
3 Software \ 26,00% -60 000
|- Jeepreciation (straight line -1 250 6250
Book wame—_ N i i 55 750 52 500

\‘ 2) Click the depreciation button to specify depreciation method

From version 3.1 onwards of Invest for Excel, positive investments are supported. When you
enter a positive value, a popup dialog is displayed, asking you to confirm type of entry. The same
will happen when a negative value is entered on row that has been confirmed as a positive
investment.

Here you can specify up to 30 different investment components (partial investments with
individual depreciation methods and depreciation percentages). Bear in mind that the calculation
should only include assets for one investment project. Separate investment projects should be
evaluated in separate calculation files.

You can enter several investments in the same row, provided that their depreciation method is
the same. This way, it is easy to calculate investment projects with more than one start-up
period. Note that a realization applies to an investment row as a whole. Part of an investment
cannot be realized if the investment is not split in more than one row.

A name or short description of the investment can be entered in the first column. The default
description of the first row is the description of the investment project, but you are welcome to
type over.
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The fAResidual &6 column a 12/2013 12/2014 Residual

calculation term is reserved for entering 12 12 (12/2014)

residual value. In the "Depreciation method" 100 000

dialog, you can choose if you want an -200 000 -200 000

ending book value to be automatically rea- 250 000 50 000 0

lized at the end of the calculation term, or 10 000

not. Automatic realization is default. In the -40 000 -40 000

Enterprise version of Invest for Excel, the 50 000 10 000 0

residual column can be left out of the calcu- 0 0 60 000

lation. In this case, the automatic realization -240 000 -240 000

option is not available. 0 0 50 000
300 000 60 000 0

3.5.1 Depreciation method

Select the depreciation method (E] button) and specify calculation options in the Depreciation
Method dialog box:

Depreciation method E|

Asset g ‘ Production ling &

Cancel |

Depreciation % 10 Less options

Depreciation time, years 10 shift Fackor | 1 Factar: 1 j

Depreciation method

Straight line Old Investment  Mew Investments ]
Declining balance
One-time depreciation Begin depreciation

Declining - = straight line
Sum-of-vears  digits
Enter manually

| 3{2007 (months: 3) j

First depreciation year includes ko, of months
12

Basis for depreciation

100 %o of investment

Balance Sheet Items | Investment category ] fllocate expenditure (subsequent investments are
summed and depreciated as one)

Goodwil

Capitalized development costs i‘ Residual valus
Cthet intangible asseks

Machinety and equipment [v Aukomatically calculate realization value at end of
calculation kerm

The available depreciation methods are:

Straight-line depreciation
Declining balance depreciation
One-time depreciation

Changing from declining balance to straight-line depreciation (applicable in Germany).

o~ w NP

Sum-of-years” digits (applicable in Switzerland and Spain).
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6. Depreciation by interval can be entered manually by selecting Enter manually.

You can also define the percentage of the investment that declining, straight line or sum-of-
years” digits depreciation is based on (the default value is 100%). That way you can calculate
depreciation of a part of the investment only, for instance when the residual value has been set,
and depreciation concerns the difference between purchase price and residual value.

Straight-line Enter either the depreciation percentage or expected economic lifetime of
the object (depreciation time). Invest for Excel automatically calculates the
other. The depreciation is calculated from the initial investment (purchase
price).

A shift factor of 1, 1.25 or 1.5 can be used to consider wearing of the asset
in shift use. These factors are used in Germany. When shift factor 1 is
used, the depreciation is not altered.

Declining balance Enter the depreciation percent. The depreciation is calculated from the
ending balance of each financial year. Ending balance is the same as
book value at the end of previous year + new investments during ongoing
financial year.

One-time depreciation
The asset is depreciated 100% in the specified "first depreciation" period.

Declining -> Straight line
The higher of declining balance or straight-line depreciation, is used. This
method, which ensures maximum depreciation, is used in Germany. Spe-
cify the depreciation percentage and the economic lifetime of the invest-
ment object.

Sum-of-years” digits

This depreciation method uses the sum of years left to depreciate, when
calculating the depreciation. The method is used in Switzerland.

Enter manually Enter each depreciation manually in the investment table.

Please note the following: — :
Enter depreciations as negative values.

INVESTMENTS (-} / REALIZATIONS (+) ]
[E] € = 512003 b:2003 6/2003

— i Depr -% 5 N 1
As the depreciation percentage is not \
appllcable h_ere, it can be deleted, if it > 20,00% 200 000 AW
is not used in any entered formulas. 10000
[ Book value 200 0a0 180000

Depreciations affect the result of the calculation through tax effects. If taxes are excluded, depre-
ciations will have no effect on the Investment profitability ratios (NPV, IRR, Payback etc.).
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3.5.2 Depreciation options

3.5.2.1 Investment expenditure allocated

Subsecquent investment expenditures can be depreciated as one investment using the Allocate
expenditure option:

Old Investment  Mew Investments ]

E.ﬁ.llocate expenditure (subsequent investments areé
summed and depreciated as one) 5

Example ofa2,000,b, 000 U i nvestment 12/

matter and allocated as one investment expenditure:

depreciated stlirerting

INVESTMENTS (-) f REALIZATIONS (+)
2l 1/2005

12,2005 12,2006 122007

Morths per interval Depr .-% 12 12 12
1 Straight line 10,00% -100 D00 -300 000 -500 000 -1 100 000
m Depreciation (straight line) -40 000 -390 000 -200 000
Book value 100 000 360 000 770000 1 670000

2 Straight line allocated 10,00% -100 000 -300 000 -500 000 -1 100 000
[_] Depreciation (straight line) -200 000 -200 000 -200 000
Book value 100 000 1§00 000 1 GO0 000 1 400 000

The allocated investment expenditures (2) are depreciated as a whole from the first depreciation,
whereas traditional investment expenditures (1) depreciations accrue with the book value.

3.5.2.2 Basis for depreciation

In most cases, the basis for depreciation is 100% of the purchase price. In some cases, how-
ever, the basis is not 100%. An example of this is an asset with a known salvage cost at the end
of the economic lifetime. The basis can be entered or calculated using a calculation dialog box
(opened from the Depreciations dialog box):

3

Calculate Basis For Depreciation

Investment | a00000
Residual book value | 100000
| 500000

Basis for depreciation

Basis, % of investment | 83,3333 %

Basis for depredation !
Cancel
100 % of investment
3.5.2.3 Begin depreciation
Beqgin depreciation
Select the period when depreciation begins. || 12/2005 (menths: 12) -

Then select how many months should be depre-

ciated that period. E.g. If your calculation is on
annual basis and operations start 1% of April

First depreciation vear includes Mo, of months

oS
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2005; for Straight Il i ne sel ect

depreciation yearinc | u d e s dhs @ prirDea).

depreciation

3.5.2.4 First depreciation

Enter the number of months on which to base the calculation of depreciation for the first interval.
You can enter the actual number of months, or if local legislation allows it, you can use a simpli-
fied method, according to which depreciation is calculated over 12 months, although the invest-
ment was made near the end of the financial year. Default value is 12 months.

3.5.2.5 Oldinvestment

It is possible to include depreciation of an existing asset in the calculation. The book value (and
depreciation method) of an existing asset can be specified in the "Old investment" page. For the
best quality calculation, find out the purchase price of the asset, when it was purchased, how it is
depreciated and use the "Continue old depreciation plan" option.

Note that including an old investment in the investment table is an option to including (and depre-
ciating) book values in the balance sheet.

In chapter 3.1.3 the use of historical periods was explained. Including an old investment in the in-
vestment table does not require including historical periods in the calculation. However, if histori-
cal periods are not used and no opening balance sheet items have been entered, there will be a
difference in the balance sheet.

3.56.2.5.1 Continue old depreciation plan

Enter purchase price and time. Depreciation will be calculated using these parameters. It is not
necessary to include historical periods in the calculation for this. However, if a complete starting
balance is not entered in a historical period, there will be an unaddressed difference in the ba-
lance sheet.

Old Investment | Mew Investments |

(" Mo existing book value

{ iContinue old depreciation plan

[(woos
[(esom
Years left bo depreciake 3,25
I—
I—

Eeginning -

Purchase price
Purchased when (MM *

Starting balance 012007

" Carry over book value

* Beginningjend of month

The old depreciation plan will continue in the calculation term of the file.

INVESTMENTS (-) / REALIZATIONS (+)
BES

12005 12:2005 1272006 1272007

Morths per interval Depr % 12 12 12
1 20,00%
[—] Depreciation (straight line) -24 000 -24 000 =12 000
Book walue B0 000 36 000 12000 0
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3.5.2.5.2 Carry over book value

The book value of an existing asset can be carried over to a chosen point-of-time in the invest-
ment table and depreciated with a new depreciation plan using the Carry over book value option:

Cld Irvestment ] New Investments |

(™ Mo existing book value

(" Continue old depreciation plan

(* Carry over book value
Starting balance (MM *

* Beginning/end of month

—
——
o
——
Moo
o

Eeginning -

There is no initial cash-flow effect so the only effect is the tax effects of the depreciations and a
possible realization/residual value.

INVESTMENTS {-)  REALIZATIONS (+)

12/2005 12/2006 12/2007 12/2008 12/2009 Residual

Months per interval Depr.-% 12 12 12 12 12 1202005

1 Project ¥ carry-over 20,00% 40 000
(] pepresiation (straight line) -40 000 -40000 -40000 -40000

Book valug 0 160 000 120000 80000 40000 0

Note that since this introduces a new asset to the calculation without any cash flow, there will be
an inbalance in the balance sheet:

BALANCE SHEET

[ 1212005 12/2006 1212007 12,2008 122009 Residual
Worths per interval 12 12 12 12 12 (12/2008)
Fixed assets and other non-current assets
Tangible assets a 160 000 120000 g0 000 40000 0
Current Assets

Bank and cash 0 0 0 0 0 40000
ASSETS ] 160 000 120 000 &0 000 40 000 40 000
Shareholders' equity

Retained earnings a 0 -40 000 -50 000 -120 000 -120 000

Profit (loss) for the period 1] -40 000 -40 000 -40 000 -40 000 -40 000
SHAREHOLDERS® EGUITY AHD LIABILITIES 0 -0 000 -60 000 -120 000 -160 000 -160 000
Check: Equity and lisbilties - &zsets a -200 000 -200 000 -200 000 -200 000 -200 000

NOTE! The depreciation of the old investments will affect taxes in the same way that depreci-
ation of new investments will. The result of the calculation will be altered. This option can be
used in combination with the "Marginal effect" function.
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3.5.2.6 Balance sheet items

Define whether the investment concerns Tangible assets (fixed property), Intangible assets
(e.g. software) or Investments (securities).

Balance Sheet Items lInvestment cateqary ]

¥ Type of asset

|_Intangible assets

Investments

(" Corporate acquisition

The only effect oifselettibnds thie Toyrecegroaping ol assets in Balance
sheet. It does not affect result in any way.

3.5.2.7 Corporate acquisition

Select this option only when you are entering the purchase price of an acquisition. This item will
not be included in the balance. The cost of the acquisition will be included in the cash flow of the
investment, in order to ensure that the profitability analysis of the acquisition is correct.

3.5.2.8 Investment category

Balance Sheek Ikerns  Imwestment category

Investments | subventions Investment category is used for directing
i Investments ™~ subventions investments to different categories in the
profitability analysis on the result sheet.

Proposed | Reinvestment

{* Proposed " Reinvestments

3.5.2.8.1 Investments / Subventions

Select "Investment" for a normal investment. Select "Subventions" if you want to separate the
subvention part from an investment. Note that the investment should be entered as a (negative)

gross amount and the subvention as a positive amount. Use the same depreciation method and
percent for investment and subvention:

1 Project XY gross investment -250 000
[—] Depreciation (straight line) 10,00% -25 000 -25 000
2 Project XY subvention 25 000
[_] Depreciation (straight line) 10,00% 2500 2500
Investments -225 000 0 0
Fealizations ] o 0
Depreciation ] =22 500 -22500
Fealization profit (+) floss (-] ] 1] 0
Book value 225000 202 500 150 000
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Investments and subventions are separated in the Profitability analysis:

Investrment proposal Bominal B
Froposed investments in assets -2a0 000 -240 000
Imvestment subventions 25000 25000
[mvestment proposal =225 000 -225 000

3.5.2.8.2 Proposed / Reinvestments

This categorisation can be used to separate initial proposed investments from reinvestments. A
normal use of this category: proposed investments require funding whereas reinvestments are
covered by operative cash flow. Reinvestments are typically maintenance investments.
Proposed investments are shown with blue background.

Investment table:

INVESTMENTS (-} / REALIZATIONS (+)

& W Imputed depreciation REREHIBER 1/2006 12/2006 12,2007 12,2008 12,2009

Morths per interval Depr -% 12 12 12 12
1 Project ¥X investment -100 000

[] Depreciation (straight line) 10,00% -10 000 -10 000 -10 000 -10 000
2 Reinvestments -5 000 -5 050 5101

m Depreciation (straight line) 10,00% -500 -1 005 -1 515

Investments -100 000 0 -5 000 -5 050 5101

Profitability analysis (Result sheet)

- Presentvalue of reinvestments imaintenance etc) =14 976
Total Present Yalue (PVY) 27 047
Investment proposal Blominal By

- Proposed investments in assets =100 000 -100 000

+ |nwestment subventions ] ]
Investment propaosal -100 000 -100 000
Het Present Value (NPV) F2953

3.5.2.9 Residual value

Book value at the end of the calculation term is automatically realized when automatic residual
calculation is checked. This gives a cash flow effect of the Residual book value of asset. This
option is only available if the residual column is used.

Residual value

[v Aukomatically calculate realization value at end of
calculation term

INVESTMENTS (-}  REALIZATIONS {+)

HES ' | 1272005  Residual
Morths per interval Depr -% 12 (1252005
1 20,00% -1 30
[_] Depreciation (=straight line) =20
Book walue 100 a0 ]

Now the object is liquidated at book value.
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If you remove the tick (unchecked):

Residual value

[ automatically calculate realization value at end of

calculation kerm

INVESTMENTS {-}  REALIZATIONS {+)

BES 112005 12/2005  Residual
Morths per interval Depr -% 12 (1252005
1 20,00% 100
[_] Depreciation (straight line) =20
Book value 100 a0 &0
Now the object is not liquidated (no residual effect on cash flow).
You may always enter the residual value of the object:
INVESTMENTS {-} / REALIZATIONS {+}
RES 172005 1272005  Residual
Manths per irterval Depr -% 12 (1252005
1 20,00% 100 30
[_] Depreciation (straight line) =20
Book value 100 a0 ]

3.5.2.10 Simplified "Depreciation method" dialog box

The first time you open the "Depreciation method" dialog box in the Investments table, only the

most central parameters are shown:

Depreciation method

Asset 1: |

Depreciation %

Depreciation time, years

Depreciation method

Declining balance
One-time depreciation
Declining - > straight line
Sum-of-years ” digits
Enter ranually

Balance Sheet Items

Capitalized development casts -
Goodwil

Cther intangible assets
d EauUiprmEnt

Beqin depreciation

Cancel

3
|

Mare aptions

| 12}2006 (months: 12)

First depreciation vear includes Mo, of months

S

Residual walue

[ Autoratically calculate realization walue at end of

calculation term

3/1/2011
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Press "More options" to show all options available:

Depreciation method le

Asset 2 | | [o’s | Cancel

Depreciation % 20 Less options
Depreciation time, yeats 5 Shift Fackor | 1 Factor: 1 -

Depreciation method

0ld Investment  Mew Investments ]

Declining balance
One-time depreciation Begin depreciation

Declining - > straight line K
Sum-of-years ” digits | 12/2006 (manths: 12) j
Enter manually

First depreciation vear includes Mo, of months

c

Biasis for depreciation

100 %o of investment

r Allocate expenditure (subsequent investments are
summed and depreciated as one)

Balance Sheet Items | Investment cateqory ] IFRS ]

Goodwil

Capitalized development casts il Residual value
Other intangible assets

IMachinery and equipment [ Autoratically calculate realization walue at end of
calculation term

3.5.2.11 Apply depreciation options to multiple investments

Depreciation options defined for one asset can easily be applied to multiple investments. This
will save time if you have many assets using the same or similar depreciation options.

Press the _'** | button beside the asset name to open the "Apply Depreciation Options" dialog
box.

Depreciation method

Aszet 1; | Product line & \ | (0] 4 | Cancel |

Ciepreciation % 10 Less options
Depreciation time, years 1a Shift Factor | 1 Factaor: 1 j

Depreciation method

Old Investment  MNew Investments ]

Declining balance
Cne-time depreciation

Declining - = straight line Benh deade o
Sum-of-years® digits 12§2007 {months: 12) j
Enter manually

Select the investment rows you want to apply the depreciation options to.
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Apply Depreciation Options r‘s__<

Select the investments bo which wou want to apply the o

depreciation options: Cancel

IEI._- Produ IEI' |ir||;= C
04 Other equipment
05

With the exception of old investment options, all depreciation options are applied to the selected
assets.

INVESTMENTS {-)  BEALIZATIONS {+)

W Imputed depreciation

Manths per irterval Depr -
1 Product line A

[_] Depreciation (straight line) 10,00%
2 Product line B

m Depreciation (straight line) 10,00%
3 Product line C

[_] Depreciation (straight line) 10,00%
4 Other equipment

[_] Depreciation (declining balance) 20,00%

Any investments depreciation options can be altered separately afterwards if there are some
options that are not the same for each asset.

3.5.3 Imputed depreciation

Investments in the Investment table can be depreciated using two separate depreciation
schedules, one for income tax effects and an imputed depreciation schedule for internal profit
effects.

Activate imputed depreciation in the header bar of the investment table:

INVESTMENTS (-) Y REALIZATIONS (+)
W imputed deprecistion

Imputed depreciation rows are shown with yellow background:

0 1:2007 122007 1252008 122009 1212010 1272011 Residual

tonths per interval Cepr.-% 12 12 12 12 12 [1202011)

1 L]
m Deprecistion (straight line)
[ [Imputed deprecistion (straight line) [

2 LI]
[+ Deprecistion (straight line)
m Imputed deprecistion (straight line) |

3 LI]
[_] Depreciation (straight line)
m Imputed depreciation (straight line) |

4 L]
m Deprecistion (straight line)
[ [Imputed deprecistion (straight line) [
Investments 1] L} 1] 1] L} 1]
Realizations 1] 0 1] 1] 0 1] 1]
Depreciation a 1] a a 1] a
Realization profit (+) f loss (-] a 1] a a 1] u] Ju]
Book value 1] 0 1] 1] 0 1] 1]
Internal
Reslizations u] 1] 1] u] 1] u] o
Imputed depreciation a 1] a a 1] a
Realization profit (+) floss (-] a 1] a a 0 u] 0
Imputed book value a 1] a a 1] a 1]
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In the "Depreciation method" dialog box, imputed depreciation is separated with a yellow

"Imputed" box:

Depreciation method (Imputed)

Asset 1: |

—

Depreciation time, yvears =

Depreciation %

Depreciation method Imputed

Straight line

Declining balance
Cne-time depreciation
Declining - = straight line
Sum-of-wears  digits
Enter manually

Balanice Sheet Ttems | Tnvestment category | IFRS |

Cancel |

Less options

Shift Factor lm

Old Investment MNew Investments ]

Beqgin depreciation
| 122006 {months: 12) j

First depreciation vear includes Mo, of months
1

’

Basis for depreciation

100 % of investrent

|

Allocate expenditure (subsequent investments are
summed and depreciated as ong)

Capitalized developrment costs -
Goodwill

Residual value

[~ Automatically calculate realization value at end of
calculation term

Independent from tax deprecation, imputed depreciation can be calculated using any

depreciation method:

1 Hew investment X -10 000
[_] Depreciation (declining halance) 30,00% -3 000 -2100 -1470
Book value 10000 7000 4 900 3430
[_] Imputed deprecistion (straight line) | 20,00% -2 000 -2 000 -2 000
Imputed book value 10000 & 000 E 000 4 000

In the Income statement, imputed depreciation is shown before EBIT. The difference between
imputed depreciation and tax depreciation is shown on "Depreciation in excess of (-) / under (+)

imputed" row before taxes:

EBITDA; Operating income before depreciation 4 351 4 395 4 438 4 483
Depreciation 1] -2 000 -2 000 -2 000 -2000
EBIT; Operating income o 2351 2395 2438 2483
Financing income and expenses
= |Financing income and expenses
! |Financing income and expenses Financing file
EET; Income after financing items 1] 2351 2 395 2 438 2 483
Extraordinary income and charges
Realization profit (-loss) u] u] ] ] ]
E] Cther extraordingry income (-charges )
Income before appropriations and taxes 1] 2 351 2 395 2 438 2 483
Change in approprigtions
Depreciation in excess of (-] Junder (+) imputed a -1 000 -100 530 a7
Other approprigtions, increasse (-1 / decrease (+)
Income tax 1] -378 542 -831 -967
Minority interest
Het income for the period o 73 1652 2137 2 487
Page 58 Copyright © Datapartner Oy 1995-2011 3/1/2011



Invest for Excel

In the Balance sheet, fixed assets book values are calculated using imputed depreciation. The
difference between imputed and total depreciation (i.e. cumulative Depreciation in excess of (-) /

under (+) imputed) is included in "Accumulated appropriations".

BALANCE SHEET

1:2006 12,2006 12,2007 12,2008 12,2009
lonths per interval 12 12 12 12
ASSETS
Fixed azsets and other non-current assets
Intangible sssets 0 0 0 0 0
Tangible azsets 10 000 8 000 5 000 4 000 2000
Investments 0 0 0 0 0
Tatal fized assets and other non-current assets 10 000 g 000 & 000 4000 2000
Current Aszets
Invertories and work in progress u] u] u] u] u]
Accourts receivable u] u] u] u] u]
Cither receivables u] u] u] u] u]
Bank and cash -10 000 -5 027 -2 275 1332 4 545
Total Current Assets -10 000 -6 027 -2275 1332 4 548
ASSETS L] 1973 3725 5332 6 48
SHAREHOLDERS' EQUITY AMD LIABILITIES
Shareholders' equity
Share capital u] u] u] u] u]
Share izsue premium a a a a a
Cther restricted equity u] u] u] u] u]
Retained earnings u] u] 973 2625 4 7E2
Profit (loss) for the period a 973 1 B52 2137 2 487
Total sharehalders' equity u] 973 2825 4 762 7249
Accumulated appropristions a 1 000 1100 570 -4
ffinarity interest u] u] u] u] u]
Liahiltie=
Long-term liabilities a a a a a
Short-term liahilities o] o] o] o] o]
Total lighilities 0 0 0 0 0
SHAREHOLDERS' EQUITY AHD LIABILITIES 0 1973 3725 5332 b 848
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3.5.4 Buttons

l

]

=

Charts

=

Other buttons

Running the Cell Break-Even function.

You can analyse how expensive an investment can be to achieve NPV=0.
Move the cursor to the cell to be changed before running the Break-Even
function. For more information, refer to the Analysis chapter.

This button takes you to the last column of the table. It is very handy,
when there are a lot of columns and you want to have a quick look at the
status of the last column. You may also need this function when entering
the residual value of the investment object as a positive (+) figure in the
last column (Residual).

Go to the first column of the spreadsheet with this button.

Go to chart / create a chart. To select an existing chart, or create a new
one, based on the figures in the table.

5 Print the Investment table.

<24 Go to Previous Input Screen (here: Contact information).

i Go to Next Calculation Table (here: Income statement).

i Go to Home Screen.
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3.5.5 Hiding rows and grouping investments

S |=afser] ¢ i ] 2]

INVESTMENTS (-} / REALIZATIONS (+)
B ES

By clicking the button on

the left of the blue bar you
can add investment rows to

Hide [ Show Rows ] Grouping ]

If the calculation includes historical
data columns you can hide or unhide
them by clicking this button on the right.

the screen or h|de Select the rows wou want ko hide:
ie
unnecessary rows. 3

Inwestment 3 (Saftware)
Investment 4 {Instalation)
Investment 5
Investment &
Investment 7
Investment 8
I

This button shows/ hides
row and column indexing
(R1C1/ Al), like in Excel.

Select all
Clear selections

Ok Cancel |

Hide f Show Rows

Hide / Show Rows  Grouping |

Set group headers text For investment rows: Move header:

Group 1 -
Investment 1 (Machines) i L
Irwestment 2 {Facilities ¥ | Move Down
Investment 3 (Software)
Irvestment 4 (Installation)
Irwvestment 5
Ireeestment &
Investment 7
Irvestment &

Remove Header

4] You can add group headers for in-
vestments of similar kind. Headers
can be edited, moved or removed at
any time. Group headers are infor-
mative and donoét

Headers can be defined in each
language:

Header Texis E|

‘Write header texts for each language:

English (GE) | Group 3

Finnish (FI) | Ryhm& 3

Swedish (SE) | Grupp 3

German (DE) |

Polish (PL} |
Spanish (ES) |

El
Ok Cancel |

Ok | Cancel
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3.5.6 Row outlining

Row outlining in the Calculations sheet is available from Standard version of Invest for Excel.
Modifying outline levels is available from Pro version.

Each table/statement in the Calculations sheet of an investment file has two controls for
outlining:

=1 |=

The dropdown list is for selecting outline level:

1 7]

Five levels have been reserved for outlining:

The |l ast item in thEbmtm,topehs'trﬁe'omline‘dia&og:weI I as t

Qutline [‘$_<|

Choose l Madify ]

Choose outine lewvel

apply o

R " whole sheet

Ik Cancel

In the 'Choose’ tab, you can select if the outline level selection applies to the current
table/statement, or the whole sheet.
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In the 'Modify' tab you can modify the outline level for each row in the current table/statement:

Qutline [5_<|

Choose  Madify l

R Row ket Level

326 | EBITDA; Operating income before depreciation | 1 - ﬂ
327 | fcumulative Financial vear) | 3 L

328 | % {cumulative Financial vear) | 2 j

329 | Depreciakion | 1 j

332 | EBIT; Operating income | 1 j

333 | fcumulative Financial vear) | 3 j

334 | % {cumulative Financial vear) | 2 j

335 | Financing income and expenses | 1 j

336 | Financing income and expenses | 2 j

337 | Financing income and expenses Financing File | 3 j

338 | EBT; Income after financing items | 1 j

339 | Extraordinary income and charges | 2 j

340 | Realization profit {-loss) | 3 j

341 | Other extraordinary income {-charges ) | 3 j

342 | Income before appropriations and taxes | 2 j j

(04 Cancel |

Modifying outline levels is available from Pro version. A locking option for outline levels have
been added in the 'File locking Options' dialog:

File Locking Options f'5_<|

Password |

Basic Values  Calculations | Result |

Check the parameters that should be LOCKED:

[ Hide | Show specific rows
[ Edit texts

[ Financial ratio calculation

o] | Cancel
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3.6 Income statement

Use the Income statement table to input all incomes and expenses estimated to arise from the
implementation of this investment. Consider the Income statement as an Income Statement
(Profit/ loss account) of planned project/ investment/ business.

You may want to do preliminary calculations in other Excel worksheets to get the values you
want to enter in this Invest for Excel table. You can make links to the results of Excel tables and
show them here, or to a separate workbook conveniently linked to the Invest for Excel table. You
can also create additional worksheets from the Invest for Excel menu item Format.

You may use Excel ds functions and features quite fr
your own calculation tables, create new formulas to calculate figures in the income and cost
rows, etc. You can personally name all row headings in the shaded areas.

The blue bar at the top of the Income statement table shows the investment calculation term
entered under Basic Values. It is divided into intervals specified by you, and their length in
months is shown below each heading.

The first calculation column reflects the beginning of the investment (the zero point in time), and
is not used in the Income statement. The first input/ calculation interval is in the next column. Its
duration might depend on the end of the financial year: If detailed periodization has been selec-
ted and if the interval has been defined as 12 months long, the investment term starts at the e.g.
in the beginning of March and the financial year ends on December 31st, the second column
covers 10 months. As default the columns are on annual basis (full year).

L+0l 172005 1272005 1272006 1272007 122008 122009 Residual
Manths per interyval 12 12 12 12 12 1 252009)
Income specified:
E] Income, production 316 &S 438 555 451 579 455 332 509977
+ | Capacity, Tan 7500 10 000 10100 10201 10303
_* | Load factor f degree of utilization, % ES 0 EFRE E; Inn ik i
* | Seles price /ton (9 — 5! You may name specification rows
+ Sales price, component 1 = . .
— ) and detail rows as you wish.
+ Sales price, compaonent 2 < 15
Tons produced 4 575 G 663 G 597 7140 7392
=
Income 316 875 439 558 461 879 485 332 509 977 L]
[oumulstive financial yesr) HE 875 439 558 481 879 485 332 09 977
E] Cther operating income
“Wariable costs -55 9558 -52229 -86 830 -91 B&5 -96 519 Jal
E] Raw materials and consumahles -5 955 52228 -85 830 -91 GG -85 318
_+ | Tons produced 4 575 G663 5 597 7140 7392
| Cost per unt 210 12,34 1238 1254 4310
+
= |External charges
|= | staff costs
E Cther variahle costs
=)
=)
Gross margin 257 888 357 330 375 049 393 644 413 158 L]
roumulstive financial vesar) 257 988 357 330 375049 393 644 413158
% (cumulative financial year) &1,4% 51,3% a1,2% 31.1% a1,0%
Fixed costs -45 000 -45 500 -46 006 -46 317 -47 035 ]
E Staff costs -35 000 -35 350 -35 704 =36 081 =36 421
E Rents
E Cther fixed costs -10 000 10150 -10302 -10 457 -10614
=)
=)
=)
EBITDA; Operating income before depreciation 22 888 31 830 329 043 347127 366123 1}

When the construction phase of the investment lasts several months or even years, it makes

sense to divide the calculation into two phases, [
two phases follow each other without any gap in the tables, only their intervals might be different.

In calculating, this means that the program discounts the data from the end of each consecutive

interval (on a monthly basis from the end of each month, and on an annual basis from the end of

each year).

Page 64 Copyright © Datapartner Oy 1995-2011 3/1/2011



Invest for Excel

3.6.1 Provisions

Changes in provisions can be entered in the Income statement before EBITDA. Changes in
provisions are non-cash items and will affect Free cash flow only through changes in income
tax.

INCOME STATEMENT

[ ] 1212010 1212011 1212012 1212013

Months per interval 12 12 12 12 12
Income specified:

E]Sales 4 800 4 6574 5048 5124 5201
Income 4 900 4974 5048 5124 5201
E] Other operating income

Variable costs -85 -587 5086 515 524
E Raw materials and consumables -588 -587 -606 6515 -£24

E External charges
|= | 5taff costs
| =] Other variable costs

Gross margin 432 4377 4 442 4 509 4 577
Fixed costs -1 750 -1 768 -1 785 -1 803 -1 821
(=] Staff costs

|= ] Rents

| =] Other fixed costs -1 750 -1 768 -1785 -1 803 -1 821
Provisions, increase (-} / decrease (+} -300 =200 500
EBITDA; Operating income before depreciation 2 262 2409 2 657 2706 3 256

Accumulated provisions are shown in the Balance sheet on the liabilities side.

Appropriations 0 0 0 0 0

Provisions 300 500 500 500 0

Liabilities

Long-term liabilities 0 0 0 0 0

Short-term liabilties 0 0 0 0 0
Total liabilities 0 0 0 0 0

SHAREHOLDERS' EQUITY AND LIABILITIES 1883 3770 5 630 7 524 9 303

3.6.2 Deferred taxes

Deferred taxes can be entered in the Income statement after ordinary Income taxes. Deferred
taxes do not affect Free cash flow.

INCOME STATEMENT

BER 1212010 1212011 1212012 1212013
Months per interval 12 12 12 12 12
Income specified:
E]Sales 4 500 4 574 5 048 5124 520
Income 4 900 4974 5048 5124 5201
E] Other operating income
Variable costs -588 -587 508 -B15 524
E] Raw materials and consumables -588 -597 606 £15 524
Gross margin 4312 4 377 4442 4 509 4 577
Fixed costs -1 750 -1 788 -1785 -1 803 -1 821
E] Other fixed costs -1 750 -1 768 -1785 -1 803 -1 821
Provisions, increase (-} / decrease (+) -300 -200 500
EBITDA; Operating income before depreciation 2 262 2 409 2 657 2706 3 256
Depreciation 0 0 0 0 0
EBIT; Operating income 2 262 2409 2 657 2 706 3 256
Financing income and expenses
EBT; Income after financing items 2 262 2 409 2 65T 2 706 3 256
Extraordinary income and charges
Income before appropriations and taxes 2 262 2 409 2 65T 2 706 3 256
Change in appropriations
E] Appropriations, increase (-} / decrease (+)
Income tax 575 -723 -797 812 =877
Deferred tax -200 200
Net income for the period 1383 1 686 1 860 2094 2279

3/1/2011 Copyright © Datapartner Oy 1995-2011 Page 65



Invest for Excel

Accumulated Deferred taxes are shown under Long-term debt in the Balance sheet.

Liabilities
E | Long-term liabilties 200 200 200 0 0
Interest-bearing long-term debt 0 0 0 0 0
Interest-free long-term debt 0 0 0 0 0
Deferred tax liabilties 200 200 200 0 0
Shaort-term liabilities 0 0 0 0 0
Total liabilities 200 200 200 0 0
SHAREHOLDERS' EQUITY AND LIABILITIES 1 883 3770 5 630 7 524 9 303

3.6.3 Specification and detail rows

Invest for Excel allows flexible handling and processing of rows. You can add, name, delete and

hide specification rows freely for many rows with the (=] buttons. You can also select calculation
operators by yourself. For an example, see the table below:

E 1= 1> 1,2005 1272005 12:2006
fonths per interval 12 12
Incotne specified:
E] Income, production 316875 439 558
_+ | Capacity, Ton ¥ 500 10 000
_* | Load factor fdegree of utilization, % 65,0 % GE 6 %
* Sales price Mon (€] G5 =1
| Sales price, component 1 a0 a1
+ Sales price, component 2 15 15
Tons produced 4875 G 663

In the calculation shown, the user has:

1. Namedthef i r s tncomepnodugtiond .
2. Clicked the [=] button and created five specification rows.
3. Named the specification rows.
4. Clicked the (2] button and created two additional detail rows for "Sales price/ ton". Entered
row names fdApril@2Ocomponent
5. Entered multiplier (*) as operator for two specification rows (Load factor & Sales price)
6. Entered the values in column for 2005.
7. Entered an Excel formula for tonnes produced (=Capacity * Load factor).
8 Removed operator for the row atiomnottebeaddedtoducedo (o

income sum).

9. Distributed the values from 2005 to other periods with the Copy!/ distribute button.
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3.6.3.1 Create row specification
Click the [=] button to open the following Row specification dialog box.

Row S pecification &|

Specification For row

Income, produckion (Row 442) -

Sub total rows For ‘Income,
production (Row 442’

(* Create
~
~

Mumber of raws 5 i‘ u

Enter number of rows U to add. Five rows is default. You can freely change the number of rows
to be created (max. 99). You can also choose if you want to indent V the texts or not. When you
have created the additional rows, you will notice that the actual row (host) has become a white,
protected total row. If there were numbers on the actual row they are moved to the first new
additional row. Enter descriptions for the new rows.

3.6.3.2 Modify row specification

Click the [=] button to open the dialog box. The Modify U option is chosen by default.

Row S pecification f'5_<|

Specification For row

Income, production (Row 4423 - Insert/delete

Capacity, Tons (Fow 443)

Load Factor [ deqgree of utilization, % (Fow 444)

Sales price per tan (€) (Fow 445) Sub tokal rows For ‘Tncome,
(Emphy row 446) production (Row 442}’
Tons produced (Row $47)

s Madify U
" Hide
™ Delete

Mumber of rows o i‘V

You can change the number of rows V with the Modify function. Increasing number of rows will
add rows to the end of the row specification. Decreasing number of rows will delete rows from
the end of the specification.

3.6.3.3 Insert rows before selected row

To insert rows before a specific row (as opposed to adding to end using the Modify function),
follow these instructions:

Click the (=] button to open the dialog box.
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U Activate the Insert/delete page

V Choose option Insert rows before selected row (chosen by default)
W Select the row, before which you want to enter rows

X Enter number of rows to insert (default is one row) and click OK.

Row S pecification f5_<|

Insert rows before row

Income, production (Row 442) Sub-rows _u

Capacity, Tons (Fow 443)
Load Factor § deqgree of utilization, % (Row 444 W
S ce per tan (€] (Row 445)

(Emty rov 446 Insert rows before selected
Tons produced (Row 447) o o v

Murmber af rows 1 i‘x

™ Delete selected rows

3.6.3.4 Delete selected rows

To delete selected rows (as opposed to deleting from the end the Modify function), follow these
instructions:

Click the [=] button to open the dialog box.

U Activate the Insert/delete page

V Choose option Delete selected rows

W Select the rows you want to delete and click OK.

Row: Specification E

Select rows to delete

Income, production (Row 442) Sub-rowvs _ u

Capacity, Tons (Fow $43) W
degree of utilization

o~ Insert rows before selected
rom

Mumnber of rows 1 i‘

DI‘IS produced (Fuow 443)

% Delete selected rows V

3.6.3.5 Hide/show row specification

When you want to hide a row specification, click the (=] button to open the dialog box, choose
Hide U and click OK.

Row Specification [g|

Specification For row

Incorme, production (Row 442) - Insert/delete

Capacity, Tons (Fow $43)

Load Factor [ deqgree of utilization, % (Row 444)

(Emply row 445) Sub takal rows For ‘Income,
Sales price per tan (€) (Row 446) production (Row 442)'
(Emphy row 4473

Tons produced (Row $48)

" Modify
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To show (unhide) a hidden row specification, click the (=] button to open the dialog box, choose
Show U and click OK.

Row Specification E|

Specification For row

Income, production (Row 442) - Insert/delete

Capacity, Tons (Fow 443)

Load Factor [ deqgree of utilization, % (Fow 444)

(Emphy row 4457 Sub tokal rows For ‘Tncome,
Sales price per tan (€) (Row 446) production (F.ow 442)'
(Empty row 4473

Taons produced (Row 448)

3.6.3.6 Delete row specification

To delete a row specification, click the (=] button to open the dialog box, choose Delete U and
click OK.

Row: Specification E|

Specification Far row

Income, production (Row 4232) - Insert/delete

Capacity, Tons (Fow 443)

Load Factor [ degree of utilization, % (Row 444)

(Emphy row 4457 Sub tokal rows For ‘Tncome,
Sales price per tan (€] (Row 446) production (F.ow 442)'
(Empty row 4473

Taons produced (Row 448)

" Madify

™ Hide

The sums of the specification rows will be written on the main row. Note that the Delete function
will delete the specification rows irreversibly.

3.6.3.7 Create detail level specification rows

You can add one sub-level of detail rows for specification rows. Choose the specification row U
to which you want to add new detail rows, specify number of rows V to add and click OK.

Row Specification E|
Specification For row
Income, production (Row 442) Insert/delete

Capacity, Tans (Fow 443 u -

Sales price per ton (£) (Row 445) Detail rows For 'Load Factor |

Tons produced (Row $46) dearee of utilization, % (Row
4447
(v Create
~
~
Murnbier of rows 5 i‘v
v Indent text
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Detail rows are shown in a different background color and texts are indented by default.

[i] Income, production 5 250 7 oo 7 aon
_+ | Capacity, Tons 7 a00 10 000 10000
* Load factor / degree of wtilization, % 70,0 % F00% TO0%
+ Target load factar 70,0 % 700 % TO00%
.
|
|
4|
4| Sales price per ton (£)
Tons produced

3.6.3.8 Modify, hide or delete detail level specification rows

To modify detail level specification rows, choose the specification row U with the detail level
rows and choose Modify, Hide or Delete V .

Row Specification E|

u - Insert/delete

Target load Fackar (Row 445) ' Detail rows For 'Load Factor |

Specification For row

(Emply row 446) degree of utilization, %% (Row
(Ernpky rov 447 444

(Emply row 448)
(Emplsy row 4433
Sales price per ton (€) (Row 450) ¢ Modify \V
Tons produced (Row 451)
" Hide

" Delete

You can create, hide and delete detail rows in the same way as specification rows.

3.6.3.9 Residual column and specification rows

Residual column is not included when row specifications are created.

12/2005 12/2006 1212007 12/2008 1212009 Residual

Months per interval 12 12 12 12 [1242008)
Income specified:
E] Main procducts 75 000 749 950 &1 949 83 997

+ | Procuct & 35000 35875 36772 37 691

+ | ProductB 27 000 2T 675 28 367 29076

+ | Product C 16 000 16 400 16 &10 17 230

Any entries in the residual column should be entered on the main row above the row specifica-
tions.
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3.6.4 Hide/show rows

INCOME STATEMENT
BES

Manthz per interyval

By clicking the button on the left of the blue bar you can select rows to hide.

Hide / Show Raws ]

Hide | Show Rows | Edit Row Texts |

Select the rows you want to hide: .
Clear selections
Row  Row text

234 Income specified: - Select zero rows
236 Capacity

237 Free text... Select empy rows
238 Free bext...

239 Utilization rate

(Ernply row
Ernpl:

240 Price Select row specification |
Select key ratios |

Incomne
{cumulative financial year)
Other operating income

Variable costs
Select level 2 |
il argln
{cumulative finandial year) Select level 1 |
% {cumulative financial year)
Fixed costs | . |
Select al

EBITD; Operating income before depreciation
(cumulative Financial year)
% {cumulative financial year)
273 Deprediation j

oK Cancel

In this window you can choose which rows you want to hide. Rows marked with blue will be
hidden. You can freely select rows by clicking them with mouse or use buttons on the right side
in the window. I f specification rows are not
When you open the window the program shows row numbers automatically on the left side in the
calculation. This will help you to choose the right rows to hide/ unhide.
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3.6.5 Edit row texts

In this form you can change row texts in each language used in the program. (This function is

only available in Pro and Enterprise versions).

Hide £ Show Bows

3

Hide j Show Riows  Edit Row Texts l
294 | ¥ (Cumuianve Nnancial year) | e (RumUIETIVINEN HikaUs) ﬂ
205 | Depreciation | Poistok
05 | EBIT; Operating incame | EBIT; Likevaitta
200 | {curmulative financial year) | {kumulativinen tilikausi
200 | %% (curnulative financial vear) | % (kurnulativinen kilikausi
201 | Financing income and expenses | Raahoitustuatok ja -koluk
anz | Financing income and expenses |
303 | Financing income and expenses ProFinance |
304 | EBT; Income after Financing items | EBT; Tulos rahoituserien jalkeen
305 | Extraordinary income and charges | Satunnaiset buotok ja kot
306 | Realization prafit {-loss) | Myvntivoitko {-tappio)
307 | Cther extraordinary income {-charges ) | Muut satunnaiset buokak (-kulat)
ane | Income before appropriations and taxes | Tulos ennen tilinpaatdssirtoja ja veroja
209 | Appropriations, increase (-1 [ decrease (+) | Tilinpaatdssiirrat, lisdys (-1 [ vahennws (+] 1
310 | Income kax | Walikamar verak
311 | Minority inkerest | wahemistdosuudet
a1z | Met income For the period | f.auden woitbo (fappio] -
X 5[
Filker Iangu;ages. .

\

\ Ok | Cancel |
it s al so ossible to ilter |l anguages which
Program Languages

Select languages to use

English {GE}
z Finnish (FI)
3 Swedish (SE
5 Palish {PL)
& Spanish (ES)

(a4 Cancel
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3.6.6 Entering income

Ontherowsund e r t h e Inbome gpexified:d y onuwrite sub-headings:

Months per interval Months per interval
Income specified: Income specified:

E] E] Rents, ground floor
E] @ Rents, 1st floor
E] E] Rents, 2nd floor
E] E] Rents, 3rd floor
8 NS

Income can be entered in the table in the following complementary ways:

1) As figures or Excel formulas in cells on income rows.
2) By reference or link to another calculation, e.g. another Excel spreadsheet.

3) For the first period only (Note: check the time span i does the column cover a
month, a quarter, etc.); then distribute the income to other columns with the an-
cillary function of this button: shown in the blue bar.

4) By using Invest for Excel operators as illustrated in picture below (e.g. multiply
the increase in capacity obtained through the investment with the operating rate

and the sales price).

E] Income, production J16 875
_+ | Capacity, Ton ¥ 500
_* | Load factor fdegree of wtilization, % B30 %
M| =ales price fton (£) ES
] Tons produced 4875

[=] click the button to the left to specify the rows more precisely. You may hide (and restore) the
specification, in order to show the sum of this row only. The sums of all rows will be added up to
a sum total in the Income row. For specifying income you may use up to 49005 rows (5 sub
headers [grey] * 99 Specification rows [yellow] * 99 Detail level rows [fawn, light yellow brown].
Additionally you can link to other Sheets and Workbooks.

You may use the calculation operators (+ - * / or blank) of the drop down menu, when specifying

the relationships between the income rows. When you start a new investment calculation, the
default operator is fA+0. Change the operator when
space, you can specify that row as informative text because the figure will not sum up, or as a

variable for use elsewhere.

Income (cumulative financial year) shows cumulative incomes per financial year. For example,
if the financial year is 12 months, and the calculation is based on monthly intervals, cumulative
income is shown at twelve monthsdé intervals.

Use the row Other operating income to enter other income arising from the investment.
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3.6.7 Entering costs

There are already headings for Variable costs, which you may change at will. They are of the
grey input field type. If one row of variable costs is enough for you, use the first row. Remember
to enter costs as negative values (outward cash-flow)!

E Click the button to the left to specify the rows more precisely. You may hide (and restore) the
specification, in order to show the sum of this row only. You have all the same functionality to
add rows as in income (6*99*99=58 806 rows for variable costs). The variable costs of the investment
reduce the profits for the period. The difference is shown as gross margins per interval and
financial year, and as a percentage of the profits per financial year.

You can use the formulas to specify other costs, as well.

Fixed costs are classified as follows, for example:

Staff costs
Rents Remember to enter costs

Other fixed costs as negative values!

You may change the headings as you wish.

Click the button on the left hand side to specify the rows more precisely. You may hide the spe-
cification, in order to show the sum of this row only. Fixed costs of the investment also reduce
profits for the period. The difference is shown after the gross margins as EBIT; Operating income
per period and financial year, and as a percentage of the profits per financial year.

Depreciation does not affect the cash flow of an investment directly. Depreciation has an effect
on taxation through EBIT; Operating income, and thereby indirectly on cash flow.

Note! When estimating the feasibility of an investment, its mode of financing is usually not taken
into account. The assumption is that the investment is wholly financed internally (paid in cash).
This principle is based on the idea that the investment itself should be profitable. Normally
financing is taken into account only if the investment object is tied to a particularly beneficial
mode of financing (e.g. a subsidy/ subvention).

When you follow this principle, you should not include possible leasing rents or interest expenses
in the calculation. Tax effects are taken into account through depreciation.

The row Financial income and expenses is for entering financing costs and income from
financing. You can enter the NET of financing income and expenses on one row, or you can use
specification rows (and detailed rows) to specify financing costs and income more exactly. Users
of Enterprise -version can use the financing module for the calculation of interest and all other
types of financing costs involved. The costs associated with financing, as calculated in the

Financing module, can be imported to this table using the |I| button.

NOTE! Please note, that financing costs do not affect NPV, IRR or Payback, by default!

-In the 061 ncome Ta(buttorO)ii on OB ASIl £ ALUESS you
tax effects from financing.

Extraordinary income and expenses:
Realisation profit (or loss) from investment objects (this data comes straight from the Invest-
ment table) Extraordinary income (or expenses), expressly associated with the implement-

ation of this investment, are given here. Use as many rows as you need.

Income tax = total income taxes for the financial year.
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Profit (loss) for the period is shown per interval and financial year, and as a percentage of the

profits per financial year.

3.6.8 Financial ratios

Return on net assets (ROHA), % E] 39,6 % 11,6 %
Economic Value Added (EVA) 1206 438
Met azszets, average 3481 G B26
Capital charge on net assets 174 AN

When you click the (] button atthe 6 Ret urn on Net Ordwsyeuechrs seldctRI@N A )
calculation basis of the RONA and EVA indicators:

Options

Financial Ratios lol;her Options ]

Met assets is based on:

ROMA is based on:

EMA is based on:

Opnin balan
Balance at the end of period

Operating profit before tax (EBIT)
Met operating profit after tax (MOPAT)
Met income For the period + financial items + appropriations

X

Operating prafit banre = EBIT

Net aperating profik afte )
Met income For the period T |nanc|a| items + appropriations

[ MOPAT: Use calculated kax (EBIT * tax percent)

| < Inwfilel = (04 | | Cancel
3.6.8.1 Return On Net Assets (RONA), %.
Definition:
RONA = Operating income before tax (EBIT) Or after tax (NOPAT)

Net assets *
*OAver,ageOQpening balanceo or oBalance at the

That is, the return on the invested capital. Concerning the net capital of this investment only, the
figure might not be comparable with the return on the net capital of the whole company.
Where:
NOPAT (Net Operating Profit After Tax) = EBIT i Tax. Note that tax can be income tax in the
Income statement or a calculated tax EBIT * tax percent, if the following option is selected:

W INOPAT: Use calculated bax (EBIT * tax percent)
Definition of ONet Assetsd = Bdaak value of Assets

Net assets 1 definitions for period t:
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NetAssets, ;,+ NetAssets,
2

Net AssetsAverage, =

Net Assets (OpeningBalance), =Net Assets .,

Net Assets (ClosingBalance), =Net Assets

3.6.8.2 Economic Value Added (EVA)

EVA can be defined as the net operating profit that a company earns above its cost of capital.
EVA is a trademark of Stern Stewart & Co.

General EVA formula:

EVA = NOPAT - COST OF CAPITAL x CAPITAL INVESTED

where

NOPAT (Net Operating Profit After Tax) = EBIT i Tax.
Note that tax can be income tax in the Income statement or a calculated tax EBIT * tax

percent, if the following option is selected:

v INOPAT: Use calculated bax (EBIT * kax percent)

COST OF CAPITAL = Weighted Average Cost of Capital (WACC) = discount rate
CAPITAL INVESTED = non-interest bearing capital in the beginning of year

Implementation in Invest for Excel:

EVA = (operating income [EBIT] - tax) - (discount factor / 100) * (all assets + working capital) **

** Assets and working capital: average, opening balance or at the end of the period.

Operating profit = EBIT; Operating income

Net Operating profit after tax (NOPAT) = EBIT i Income tax for the period (cumulative
financial year) or EBIT 1 calculated tax [EBIT *(1-tax %)], if the following option is selected:

W INOPAT: Use calculated bax (EBIT * tax percent)
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3.6.9 Copy / Distribute -function

You can copy the formula or the value from a cell to the following columns using E x ¢ eQojdys
and Paste commands. For that purpose, Invest for Excel has a useful function, which you can

activate by clicking the button. But first select the cell, the contents of which you want to
copy to the next columns!

Distribute Value of active cell

If you donot want to co
Copy / Distribute ? g
4 to all columns then select from the

Copy [ Distribute options

__________ L Last perind b list in the box to the right the last
m m m include: period to which the value shall be

7 Copy Farmula in active cell 13;333; :l COpIed-
122006 . . .
10000 126200? Checking Adjust with number of
. e W adiust with months per interval:
& Bistribite Vaiis of active el !
i Mt number of Example (see picture at left): The
10,000 10,000 I . ~ . .
I | EED morthe per first monthds i nc olM@O0 i s
Change, % o 3 — (11/2004). The next interval ends
D':f”b”teas - at financial closing 12/2004, also
Values e | 1-month long. Therefore, the in-
—— come/savings for that interval is
ptions . .
_ also 10,000. The third interval
[¥ Copy cell Formatting bo target cells pom— lasts an entire year, Why the
amount should be 120,000. If you
check O0OAdjust with numbitemllbesé. mont hs per interval 0,

If you apply this function to a figure that should not change; that is, it should not be multiplied

twelve times when changing from monthly to annual columns (eg. unit price, margin-%, number

of employees),do not <check the AAdjust with number of mont
checked).

By entering the change as a per-

Copy f Distribute options centage, you can determine how
Last period to . .

m m m ---------- S i the values of the following inter-

12 12 12 vals will change, for example

 Copy Formula n active cel 1212000 =1 | how sales prices or sales volume

400000 igﬁgggg will increase or decrease. In the

12/2010 example to the left, the calcula-

{* Distribute Value of active cell /,_ ﬁﬁ:ﬁ;‘ﬂh igf.ggg tion is divided into annual (12-

10000 [ 102000 | [ 104,040 months per 1252013 month) intervals. The calculation

irit | i i i
Change, % E i‘ interval can just as well be d|V|ded_ into
Distribuite as e.g. monthly or quarterly inter-

© Yalues & Formulas vals. The change percentage is
[/ given on an annual basis. The
Other optians program shows the value of the

active cell and those of the next

[v Copey cell Formatting ko karget cells
(Gt two cells.

By default Distribute as Formulas is selected. This means that Invest for Excel will create
formulas in the columns referring to the previous column. This makes simulations a lot easier. In
addition, you can distribute the value of active cell as numbers instead of formulas, should the
situation call for it. This leads to a static calculation, making simulations more challenging.

Use the default Distribute Value of active cell and accept the selection with the Distribute
button.
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Copy Formula in active cell

Copy / Distribute
Copy [ Distribute options

R T

(#)'Copy Formula in ackive cell:

=+H266+H279+H230+H296
() Distribute Yalue of active cel \:‘ Adjust with
number of
| 374809 | | 374 809 | 379509 manths per
interval
Change, % ,

Diskribute as

Cther options

Copy cell Farmatting to target cells

£

Last period to
include:

122006
122007

IZEZDDS

When you copy a cell containing
an Excel formula to adjacent co-
lumns, use the Copy formula in
active cell function and click the
Copy button. See example to the
left.

Other options: Use o0Copy cel
formattingt o t arget cell so
the cell formatting such as deci-

mals, fonts and percentages.

After some practise, you will find the benefits of thisi Co py / D Humndtionj cbnopareddo the
normal Copy function. One of the benefits is the linking of formulas between cells, which is a
precondition for the Break-even function. If you change the figure in the first column, and a
formula covers it and the adjacent columns, the figures in the other columns will also change.

Use these buttons to move between the first and the last column of the table.

@ Cell Break-even button: Refer to the Cell Break-even chapter later in this manual for more

information.
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3.7 Working capital

Use this table to calculate the amount of working capital required for your project/ business:

WORKING CAPITAL

Euro BED ' | 12/2005 12/2006 12/2007 Residual
Months per interval 12 12 12 (12/2007)
Short-term assets

Receivables average term of payment, days 40 40 40

Accounts receivable 42 423 43 696 45 007

Adjusted accounts receivable

Change in accounts receivables -42 423 -1273 -1311 45 007

Other receivables 0 0 0

Change in other receivables 0

Minimum cash 0 0 0

Minimum cash, increase (-)/decrease (+) 0

Short-term assets, increase (-)/decrease (+) -42 423 -1273 -1311 45 007
Inventories

Increase (-) or decrease (+) in inventories

Inventories 4417 4549 4 686

Inventories turnover period, days 20 20 20

Adjusted turnover period, days 20 20 20

Inventories increase (-)/decrease (+) -4 417 -133 -136 4 686
Current liabilities

Accounts payable, average term of payment, days 30 30 30

Accounts payable 6 208 6 395 6 586

Adjusted accounts payable

Change in accounts payable, increase (+)/decr. (-) 6 208 186 192 -6 586

Other current liabilities 0 0 0

Change in other current liabilities, increase (+)/decr. (-) 0

Current liabilities increase (+)/decrease (-) 6 208 186 192 -6 586
Change in working capital -40 632 -1219 -1 256 43 106
Net Working capital 40 632 41 851 43 106 0

3.7.1 Short term assets

Current receivables. How much short term assets an investment/ project or business ties up
depends mainly on Accounts receivable. There are two ways to enter the accounts receivable:

1.

Enter the average term of payment for accounts receivable in days (i.e., the average number
of days from delivery until payment), and the program calculates the average amount of
accounts receivable per interval, based on sales (Income row in Income statement) and
rotation. Invest for Excel liquidates the accounts receivables automatically at the end of the
investment term in the last column, otherwise they would remain outstanding (credit loss). To
override this featuret ype in a value on the row for
fi Re s i idcolianh.o

Enter the estimated average accounts receivable per period on the line Adjusted accounts
receivable. This is an alternative to entering the information on rotation. NOTE! If you enter
values in Adjusted accounts receivables, then these values overrule the values in Accounts
receivable row. Though both results are visible in calculation, only the Adjusted accounts
receivables values are taken into account.

Explanations of rows used in Working Capital - Short-term assets table:

Receivables average term of payment, days i enter number of days per period
Accounts receivable 7 calculated according to the formula:
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NetSalejpien a1y ROtalON 4y g
30*NumberofMonths;nenan

AccountsReceivable=

Where:
Net sales = Income row in Income statement
Rotationy,ys)= Receivables average term of payment, days
Number of monthsinenay = NUMber of months per interval

Adjusted accounts receivable 1 in this row you can enter values or formulas. The values will
overrule the Accounts receivable values per period

Change in accounts receivable = Accounts receivable.;) i Accounts receivable,
Or 1 if the Adjusted accounts receivable where used, then:

Change in accounts receivable = Adjusted Accounts receivableg; 1 Adjusted Accounts
receivable,

Other Short term assets supported by Invest for Excel are:

1. Minimum cash reserves: Enter here the amount of non-interest bearing cash reserves
needed for implementing this investment.

2. Other receivables. Other than accounts receivable and cash buffer, e.g. advances paid,
prepaid expenses and accrued income. These kinds of items are typically not necessary
for investment calculations.

The total of short-term assets is:

Short term assets, increase (-)/ decrease (+) = Change in accounts receivable + Change in other
receivables + Minimum cash increase (-)/ decrease (+)

3.7.2 Inventories

Inventories tie up capital and have an impact on the investment's profitability. Enter the changes
in inventory (goods in stock) in the Working Capital table. Inventories comprise (by theory):

Raw materials and consumables (materials and supplies)
Work in progress, and
Finished goods.

Enter any increases in inventories as negative (-) figures, and any decreases as positive (+)
figures. You can also let the program calculate by entering the average inventory rotation in
days. Use the inventory turnover period (days) if you want to maintain a certain supply buffer (for
exampl e, t hr eefrawmaekiads@ndsdnsumables).

I f you sel eucrtn odvledrj upsetreedodt, daysod, the cal cul
based on Variabde costsov idrnncdmie statement. For more detailed inventory
management, please link to your own inserted worksheet with specification of inventories.

fyou give both o0Ch-anfge ¢6#%#)dDnumeadtor pAd{usted t
program will only consider the latter.

The true residual of the inventory can be entered into the last column if a value different from that
calculated by the application is desired.
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Explanations of rows used in Working Capital 7 Inventories table:

Increase (-) or decrease (+) in inventories i enter value per period
Inventoriesi calculated according to the formula:

TotalVariableCosts; *Rotatio
Inventories = (interval) Ndays)

30*NumberofMonths;nienan

Where.
Total Variable Costsjnenay= Variable costs row in Income statement
Inventories turnover period, days i enter number of days per period
Rotationgays)= Accounts payable average term of payment, days
Number of monthsinenay = NUMber of months per interval

3.7.3 Current liabilities

Accounts Payable. How much less working capital is needed, thanks to payment term to
suppliers?

There are two ways to enter the accounts payable:

1. Enter the average term of payment for accounts payable in days (i.e., the average
number of days from receiving the goods until payment). The program calculates the
average amount of accounts payable per interval, based on the 2 first rows of Variable
costs;: ORaw material saaddodBrst anmthellreamdar ges 66
statement. Please note that this feature does not take into account other rows. For more
detailed liabilities management, please link to your own inserted worksheet with
specification of purchased goods and services. Invest for Excel liquidates the accounts
payable automatically at the end of the investment term in the last column, otherwise
they would remain outstanding (unpaid). To overrule this feature, type in a value on the
row for AAd|] padlelde @cico utnliesluninResi dual o

2. Enter the estimated average accounts payable per period on the line Adjusted accounts

payable. This is an alternative to entering the information on rotation. The values in
Adjusted accounts payable overrule the values of Accounts payable.

Other current liabilities. Besides accounts payable there may be other current liabilities,

like e.g. advance payments from customers, tax liabilities, accrued expenses and prepaid

revenues. These kinds of items are typically not necessary for investment calculations.
Explanations of rows used in Working Capital i Current liabilities table:

Accounts payable average term of payment, days i enter number of days per period

Accounts payable i calculated according to the formula:

VariableCosts j,enary * ROtationgays)

AccountsPayable=
30*NumberofMonthsj el

Where:
Variable costs = 2 first rows of Variable costs in Income statement referring to:
ORaw materials and consumabl esd and O06Exter n.
Rotationays)= Accounts payable average term of payment, days
Number of monthsinenay = NUMber of months per interval
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Adjusted accounts payable i in this row you can enter values or formulas. The values will
overrule the Accounts payable values per period

Change in accounts payable = Accounts payableq.q) T Accounts payable

Or 1 if the Adjusted accounts payable where used, then:
Change in accounts payable = Adjusted Accounts payable.,) i Adjusted Accounts payable,
The total of current liabilities is:

Current liabilities, increase (+)/ decrease (-) = Change in accounts payable + Change in other
current liabilities

The last row of the table, Net working capital, shows the working capital tied up in the project.
The larger the inventories are, the more capital they tie up. The longer the payment term given to
customers, the more capital is out of the cash reserves. The terms of payment concerning
accounts payable liabilities work in an opposite way.

Change in working capital = Short-term assets increase (-)/ decrease (+) + Inventories increase
(+)/ decrease (-) + Current liabilities increase (+)/ decrease (-)

Net working capital = Change in working capital.;) - Change in working capital,

3.8 Cash Flow

The cash flow calculation is a report giving a general view of the distribution of cash flows.

CASH FLOW STATEMENT
EHBEIR 1/2006 12/2006 12,2007 12/2008
Morths per interval 12 12 12
Cash floww from opetations
Incame 0 3450 34802 3554
Yariable costs 0 -856 -860 -565
Fixed cozts 0 -1 250 -1 263 -1 275
Extracrdinary income & expenses 0 u] u] 0
Income tax a -284 =294 -303
Change in working capital 0 -305 n] 0
Cash flow from operations 0 751 1085 1111
Azzet investments and realizations -1 250 1] 1] 0
Free cash flow (FCF) -1 250 75 1 085 1111
Discounted free cash flow (DFCF) -1 250 G72 GeE9 75
Cumulative discourted free cash flowe / -1 250 -573 291 1053
Information
Financial cash flow
Financial income and expenses 0 u] u] 0
Carrection of income tax for financial tems a 0 0 1]
Long-term dekbt, increase (+) / decrease (-) 0 u] u] 0
Eqjuity, increase [+ [ dividends (-] 0 o o 0
Changes in short-term borrowings
Total cash flow / -1 250 75 1085 1111
Cumulstive total cash flow / -1 250 -499 586 1698

/

While calculating the overall profitability of an investment, (NPV, IRR, MIRR and Payback), Invest for
Excel discounts the Free cash flow of the investment. Discounted free cash flow , means the current
free cash flow discounted to the Calculation point (in time, usually the beginning). The alternative cost
of capital has been taken into account (discount factor). o Cumul ati ve di s dd wnmtoe
reali sed cbanakd o0 Dr & eHint: aThehinvedstmentvidas paid itself back when the
ACumul ative discounted free cash flowo turns pgd
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If you want to analyse the cash flows to be expected during each period or cumulatively, not
forgetting cash flows from financing, enter the increase and decrease of debts, increase of equity
and possible dividend payments. Input the cost of debt in the Income statement, it will show here
in Cash flow statement in the row Financing income and expenses. These figures have no
bearing on the overall profitability of the investment, but by taking them into account you will see
here the effect on total cash flow.

If you have the Enterprise 1 version of Invest for Excel you can:

1) bring the cash flow from the investment calculation to Financing i module.
2) plan project financing in Financing module, and
3) Update your investment file Cash flow calculation with changes in debt.

4) Update your Investment file Income statement with the cost of debt.

Refer to chapter 13 for more information on using the financing module.

3.8.1 Correction of income tax for financial items

"Correction of income tax for financial items" row is used when tax effect of financial items are
not included in free cash flow, but are taken into account in the profit statement. Any difference
between profit statement income tax and cash flow statement income tax is shown here and
included in total cash flow.

PROFIT CALCULATION E]: [-]
£ [l 12,2005 12,2006 1272007 1272008 1272009

Income 45 000 45 350 47 TH 49173 50 648
Wariahle costs -5 §50 -5 026 -5 206 -5 392 -5 554
Gross margin 39150 40 325 41 534 42 780 44 064
Fixed costs -12 000 -12120 -2 241 =12 364 -12 4587
EBITDA; Operating income before depreciation 27 150 28 205 29 293 30 M7 M 5T6
Depreciation u] u] 0] 0] 0]
EBIT; Operating income 27 150 28 205 29 293 30 M7 31 576
Financing income and expenses -4 000 -3 7a0 -3 500 -3 240 -3 000
EBT; Income after financing items 23150 24 455 25793 27 167 28 576
Income tax -5 788 6114 -6 4435 -6 792 7144
Het income for the period 17 363 18 34 19 345 20 375 21 432
CASH FLOW STATEMENT E 2 E]

£ 122005 122006 122007 12,2008 12,2009
Wonths per interval 12 12 12 12 12
Cash flowe from operstions
Inzome 45 000 45 350 47 74 49173 50 648
Wariable costs -5 850 -6 026 -6 206 -6 392 -6 584
Fixed cozts -12 000 12120 -2 244 -12 364 -12 4587
Inzome tax (adjusted) -6 788 -7 051 -7 323 -7 604 -7 894
Change in working capital a a il il il
Cash flow from operations 20 363 21153 21970 22 812 23 652
Azset investments and realizations -57 500 o] 1] 1] 1]
Free cash flow (FCF) -47 138 21153 21 970 22 812 23 682
Dizcourted free cash flove (DFCF) -42 552 17 452 16 S06 15 581 14 705
Cumulative dizcourted free cash flow -42 852 -25 370 -5 564 6717 21 422
Fimancial cash flow
Financial income and expenses -4 000 -3 7a0 -3 500 -3 240 -3 000
Correction of income tax for financisl tems 1 000 933 875 813 7an
Long-term debt, increase (+) f decrease (-] a a 1] 1] 1]
Equity, increase (+) J dividends (-) u] u] u] u] u]
Changes in short-term barrowings
Total cash flow -50 138 18 34 19 345 20 375 21 432
Cumulative total cash flov -50 135 =31 797 -12 452 7923 29 355
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3.9 Balance sheet (Pro and Enterprise versions)

BALANCE SHEET

B 1 BEER 2003 12003 612003 Tlz00% 1212003 1212004 1202005

Ianths per interval 5 1 1 5 12 12

ASSETS

Fized ag=ets and other non-current assets

| Intangible azsets 0 0 0 5 750 52500 37500 22500
Intangible azzets [new] 1] 1] 1] 53 Th0 52500 37 500 22500
Intangible assets 1] 1] 1] 1] 1] 0 1]
- Depreciation Straight line 0,0 0 o 0 0 0 0
Goodwill [acquisition) 1] 1] 1] 1] 1] 0 1]
- Depreciation [no tax effect] 0,05 1] 1] 1] 1] 0 1]

Tangible assets ] 200 000 280 000 300 000 288333 222333 192 733
Tangible aszets [rew] 1] 200000 250000 300000 288333 222333 192 733
Tangible assets 0 0 o 0 0 0 0
- Depreciation Straight line  w 0,0 0 o 0 0 0 0

Investments 1] 1] 1] 1] 0 0 0
Inuestments [new) o 0 o 0 0 0 0
Irvestments 1] 0 1} 0 1] i} 1]
- Depreciation Straight line 0,0 1] 1] 1] 1] i} 1]
Total fived assets and other non-current assets i} 200 0o 260000 358 TR0 1=k polak- R 215 232

Current Assets
Inwentories and work, in progress 1] 1] 2000 2338 3402 4 5350
Accounts receivable 0 1} 10125 naay 17223 25060
Other receivables 0 1} 0 il I} il
Eark and cash - 200 000 -260 000 -366 875 -354 030 -302 860 223734
Total Current Aszets ] -200 000 =260 000 -354 7RO -339918 =282 238 199723

ASSETS L] 1] ] 4 000 -29 031 -22 402 15 504

SHAREHOLDERS' EQITY ANDLIAEILITIES
Sharcholders' equity

Share capital 1] 1] 1] 1] 0 1]
Share issue premium 1] 1] 1] 1] 0 1]
Other restricted equity 1] 1] 1] 1] 0 1]
Retained earnings 1] 1] 1] 1] -32 533 27 505
Profit [lo==] for the period ] i ] 1000 -32583 5034 35 524
Total shareholders' equity 1] 1] 1] 1000 -2 589 -27 505 8073
Accumulated appropriations 0 o 0 0 0 0
Mlinority interest 0 o 0 0 0 0
Liabilities
E | Long-term liabilities 1] 1] 1] 1] 1] 1] 1]
Interest bearing long-term debt 1] 1] 1] 1] 0 1]
Interest-free long-term debt 1] 1] 1] ] 0 ]
Shart-term liabilities ] i ] 3000 3807 5103 7428
Account paygable 1] 1] 3000 3507 5103 7425
Other short-term debt 0 i} 0 1] o 1]
Calculated tax debt 0 i} 0 0 1} 0
Total liabilities 0 0 0 3000 3607 5103 T425
SHAREHOLDERS" EQUITY AND LIABILITIES ] 1] ] 4 000 -29 031 -22 402 15 504
Check: Equity and liabilities - Assets 1] 1] 1] 1] 1] 0 1]

In investment calculations, the balance sheet is mainly a supplementary report. When you are
calculating a corporate acquisition or want an investment calculation to take your existing assets
into account, the balance sheet is also an input table. The balance sheet is described in more
detail in Chapter 9 of this User Manual.

The following is a brief description of how to use the balance sheet as a report when calculating
a new investment:

When you were entering the investments ( i n t h e fi Iiacreeny yomslacted the type of
fixed assets for the investment. In the Assets section of the balance sheet, under the heading
Fixed assets and other non-current assets, you can see the book value of assets divided into
intangible and tangible assets, and investments.

Current assets are divided into inventories and receivables based on the data you have entered
in the Working capital calculation.

As the cash flow is usually negative at the beginning of the investment term, the item Bank and
cash in the balance sheet is also negative. If financing of the investment was taken into account,

Page 84 Copyright © Datapartner Oy 1995-2011 3/1/2011



Invest for Excel

cash and bank would of course be positve. When eval uating profitability

perfectly normal, and in most cases even desirable, to ignore financing and let bank and cash be
negative in the beginning of the investment term.

Profits for the current financial year and the past years accumulate equity. Debts are shown
under liabilities, and similarly, accounts payable is shown under short-term liabilities.
3.10 Key financials

A table with 40 editable rows is reserved for entering your own key financials:

KEY FINANCIALS

ER 152007 12/2007 12/2008 12/2009 12/2010 1242011

Residual

Morths per irterval 12 12 12 12 12 (1272011)

Any type of ratios, information or totals can be defined:

KEY FINANCIALS

12,2006

12/2007

12/2008

Manths per irterval 12 12 12
Feturn on capital employed (ROCE) 275 % 33,0 % 47 5 %
Mumber of shares autztanding (diluted) 5432 7e4q 5432 Tad 5432784
Earnings pet shate (EPS) 01e 0,30 0,34
Eqquity ratio L 70,5 % 89,3 %

Number format of Key financials cells can easily be changed using the 2] button in the header

bar.

The key financials can be used in Invest for Excel charts and analyses.
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3.10.1 Key financials in analyses

In the Analysis sheet, each analysis (with the exception of the first one) can use Key financials
as period-specific ratios. For each of the 6 period-specific rows, you can select "EBIT; Operating
income", "EBIT; Operating income, %", "Return on net assets (RONA), %", "Economic Value
Added (EVA)" or any of the entered Key financials:

Equity rakio

-]

EEIT; Operating income,

EBIT; Cperating income, %
Return on net assets (ROMNA), %
Economic Yalue Added (Eva),

Murmber of shares oukskanding (dilu

Return on capital employed (ROCE) -

Earninﬂs Eer share iEF‘Si

Y

ked)

v

The selected Key financials are updated when the analysis is updated:

Total investment's impact on profitability

Total investment, m -§ 000 -9 000 -10 000 -11 000 -12 000
Change, % -20,0% =100 % 0,0% +10,0 % +20,0 %
Met Present Value (NPY) \ E] 9544 9076 G 309 7542 6775
Change, % \ +18,5 % +9.2 % 0,0% 92 % 18,5 %
\ Met Present Walue (MNP
12000 \
10000

5000 4

5 000

4000

2000

D |

-5 000 -3 0N0 -10000 =11 Qo0 =12 000

Key financials 1212006 hd \ -§ 000 -9 000 -10 000 -11 000 -12 000
EBIT; Operating income, hd * 2751 2551 2351 2151 1951
EBIT; Operating income, % hd B3,2% 55 6% 54 0% 49 4% 44 5%
Return on net assets (ROMAY, % - 86,0% 708 % 58,8 % 439 % 40,6 %
Economic Yalue Added (EVA), - 1405 11849 973 a7 541
Return on capital emploved (ROCE) - 94,7 % B96 % 575 % 476 % 39,4 %
Equity ratia hd E3,7 % 569 % 49,3 % 408 % 21,1 9%
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When you create custom analysis charts, you can anlyse the following indicators: NPV, IRR,
MIRR, DCVA, Payback, "EBIT; Operating income", "EBIT; Operating income, %", "Return on net
assets (RONA), %", "Economic Value Added (EVA)" or any of the entered Key financials:

fnalyze result Factor

| £

LMY
IFR
MIRR. —_—
DoV

Pavhack.

EBIT; Operating income,

EBIT; Operating income, %

Return on net asseks (ROMA), % &

When a period-specific Key financial is selected, you also need to specify which period you want
to analyse:

Create Analysis Chart fgl
Calculation | Profit Calculation ﬂ
Rows

Sales Chart title

Income

Cost analysis
Cther oplerating income ¥

Variable fosts

: Analyze rows {max. 5
R.aw matfrials and consumables ¥ { )

External tharges Yariable costs
Skaff cosks Fixed costs
Cther vapiable costs =
Skaff cosks
Rents
Other fived costs <
Analyze result Fackor
| Earnings per share (EPS) j
Perind anges in analyzed rows values

1Zpoos v N

-20 j||-1c| jll | 10 j||2|3 jllanjl

Cancel |
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3.11 Financing (Enterprise version)

With the additional Financing module, included in the Enterprise version, you can plan the
financing of your investment.

Use the Financing module to find the need for financing in your investment calculation, and
transfers interest expenses and amortisation instalments to it.

The financing module will be explained in more detail in Chapter 11: Financing module. Here is
only a short overview (3 pages):

Project details screen:

%E‘:wame B | < Select where you wank o move = ﬂ[ Add finansing. .
Project information

Description Financing the Space Station, loan portfolio
Tatal investrment e 2 706 244 TEUR

Total financing 2706 244 TELR

Financing / investment 100 %

Litilized financing 2 164 9595 TELR

Litilized / total 80 %

Prepared by Jens Westerbladh

Comments Twio loans:

Eurapean Investment Bank (Export Credit Agency terms)
Citigroup, commercial loan

Calculation figures

Investment calculation Financing calculation
Figures |1|:||:||:| - Figures 1o00 -
Currency UsD - Currency EUR w | (project currency)

The financing module enables you to compile a financing package consisting of one or more
loans. You can add loans by clicking the Add financing button. The program covers various
types of loans and the costs associated with them.
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Param i sheet: Entering loan parameters:
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