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1 Introduction 
 
Investment problems are usually solved technically with the aid of investment calculations. The 
purpose of the calculations is to give the investment-decision makers basic numeric, estimable 
data to support investment decision-making. Furthermore, all other relevant data, including that 
which is difficult to estimate, will be taken into account before a decision for or against the invest-
ment is made. 
 
The same approach can be used in calculating real investments and finance investments alike. 
As a result, Invest for Excel is equally applicable when planning an investment in equipment or 
bonds. The criteria to base decisions on, for example the required return on the investment, may 
differ. 
 
The investment process can be divided into the following stages: 
 
1) Finding an investment object 
2) Determining the factors that make each investment alternative advantageous. 
3) Making investment calculations, and comparing alternatives. 
4) Planning how to finance the investment. 
5) Deciding on the investment, taking into account the optional factors, as well. 
6) Monitoring the investment. 
 

1.1 Hardware requirements 

 
The computer shall have at least 512 Mb RAM. The program files take about 100 MB of hard 
disk space. Having been compiled with Visual Basic for Applications, and being based on 
Microsoft Excel, Invest for Excel cannot function without Excel.  
 
Invest for Excel runs in Excel 2002 (Office XP), Excel 2003, Excel 2007 and Excel 2010 (32 & 64 
bit). 
 
OS: Microsoft Windows XP, Vista & Windows 7 (32 & 64 bit). 
 

1.2 Installation 

 
Installing on a workstation or a file server  
 
FROM CD-ROM: 

1) Insert the software CD into the CD-ROM drive. 

2) Wait till the program starts. 

3) Follow the instructions of the installation program.  

If the program doesnôt start automatically then you have to click on setup.exe on your CD in the 
folder "Excel2007" if you are using Excel 2007, folder "Excel2003" for older Excel versions. 

 
The installation program will create a program group named DataPartner, and add the start-up 
icons for the program and the user guides. 
 
Note! Invest for Excel uses macros. Allow the use of our macros when you use the program. In 
the Microsoft Excel menu, select- "Tools" - "Macro" - "Security" - "Medium"). The lowest security 
level is not recommended. 
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1.3 Solving problems 

 

Problems with installing program update? 
 
If the installation doesn't update the files or there seems to be something wrong with the 
software, try uninstalling the software before running the update. From Start > Control Panel > 
Add or Remove Programs (Windows XP) or Start > Control Panel > Programs and features 
(Vista) remove all versions of the software (this doesn't remove the files you have made). Also 
you might check that the installation folder is empty (usually C:\Program Files\DataPartner\Invest 
for Excel). Then reinstall the program. 
 
Problems with taking the program into use? 
 
Note! Our Excel programs use macros. Allow the use of our macros the first time you use the 
program. (Or in the Excel menu - "Tools" - "Macro" - "Security" - "Medium"). The lowest security 
level is not recommended. 
 
The program doesn't start? 
 
If you have Excel 2003 and the macro security level is high and the program doesn't start, then it 
is possible that the digital certificate has expired. Then you have to set the macro security level 
to "Medium" (in the Excel menu - "Tools" - "Macro" - "Security" - "Medium"). The lowest security 
level is not recommended. A new digital certificate will be distributed with the next program 
version. 
 
 

1.4 Start-up 

 
Invest for Excelôs start-up file is named INVEST.XLS (Excel 2007/2010: INVEST.XLAM).  
You can start the program in four alternative ways: 
 

¶ Click Start ï select Programs ï (DataPartner) ï Invest for Excel  or 

¶ Start Excel and select from the menu: File ï Open and select INVEST.XLS,   or 

¶ Open the file INVEST.XLS from the file list of files in Windows Explorer,  or 

¶ Click the start-up icon made by the installation program. 
 
Enabling macros: 
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A program acquired from an unknown source may contain harmful viruses. If you are using MS 

Excel 2000 or newer, a dialog box in Excel will 
open up asking you to activate or inactivate the 
macros. Select here Enable macros in order to 
activate Invest for Excel. Program files contain di-
gital signatures. You can accept Datapartner as a 
reliable supplier (check ñAlways trust macros from 
this sourceò). This way, the Security warning dia-
log box will not be shown again. 
 
The dialog box appearance may vary depending 
on the version of the Microsoft Office used. 
 
 
NOTE! Excel Security Level: 
 
Under Excelôs Tools menu, Macros submenu, tab 
Security you can define in advance how Excel 
will act when opening a workbook containing mac-
ros. If Security level - High is chosen, Invest for 
Excel can be started, but other Excel workbooks, 

that contain macros, canôt be opened. This also applies to Invest for Excel calculation files that 
are opened without starting Invest for Excel. Calculation files do not include digital signatures, 
because it would require that file names donôt change. 

 
We recommend using Medium as Security Level. Excel will then ask you whether you want to 
Enable macros? Enabling macros is a prerequisite for using Invest for Excel. As security level 
Low will run all macros in all open Excel workbooks, it is possible that you open a workbook 
containing virus macros, although it should contain no macros at all. Therefore we do not 
recommend using the lowest security level. 
 
 
Control number 
 
At first start-up, a dialog box will open up asking you to enter the control number for Invest for 
Excel. You will find the control number on the registration card supplied with the program 
package. If you have lost the control number, please contact Datapartner Oy or your local 
reseller. 
 

 
On-Screen User Guide 

 
To be able to view the User Guide, you need to have the Adobe Acrobat Reader software in-
stalled in your computer. You can download it free of charge from the following Internet web site: 
 
http://www.adobe.com, or direct from:  
http://www.adobe.com/products/acrobat/readstep.html. 
 
Note that you may also print out the manual on paper. 
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1.5 Components 

 
Invest for Excel includes the following program files: 
 
INVEST.XLS(Excel 2007: INVEST.XLAM) The start-up file controlling other components 
INVHOME.XLS(M) Home screen, from which all functions of the 

program can be accessed. 
INVCODE.XLA(M) Main program code file. 
INVFILE.XLT(M) Template file for investment calculations. 
INVCOMP.XLT(M) Template file for investment comparisons. 
INVPROP.XLT(M) Investment proposal template. 
INVFIN.XLT(M) Financing template. 
INVITV.XLT(M)  Impairment test verification template. 
INVCALC.XLA(M) Program code file, calculator. 
INVEST.INI & INVSTART.INI Initialisation files containing start-up information. 
INVM-UK.PDF, INVM-SWE.PDF,  
INVM-D.PDF & INVM-FIN.PDF,  
INVM-PL.PDF   User manuals in Acrobat Reader format. 
INVGUIDE.XLA(M), INVGUIFI.XLA(M), 
INVGUISE.XLA(M), INVGUIUK.XLA(M) 
INVGUIPO.XLA(M), INVGUISP.XLA(M) Invest for Excel Guide function in several languages 
WACCENG.BMP, WACCGER.BMP,  WACC calculation charts. 
WACCSWE.BMP & WACCFIN.BMP 
WACCPOL.BMP & WACCSPA.BMP 
 
Invest for Excel automatically creates a default directory called CALC, in which calculation files 
can be saved. If the software is running in a network, the CALC folder must have both read and 
write rights. 
 

1.6 Entering Data 

 
As a general rule, negative cash flows should be entered as negative (-) figures, and positive 
cash flows as positive (+) figures. Consequently, enter costs and investments as negative (-) 
figures, and profits or realisations (sale of investment objects) as positive (+) figures. 
 
You should avoid using the Cut & Paste function. Use Copy and Paste command instead. 
 
When calculating the profitability of an investment, try to estimate the marginal effects of the in-
vestment, unless you use the Marginal effect function. It is equally important to remember not to 
let the expected result influence the values you enter when making investment calculations. Do 
not change data only to get a positive net present value (NPV) etc., always enter input data 
objectively. 
 

1.7 Working Order 

 
When starting a new Investment calculation, always start by entering: 
 

1) Basic Values and 
2) Contact Information (if needed) 

 
After that you specify: 
 

3) Investments (capital expenditures) 
4) Income and costs in the Income statement Table, and 
5) Changes in working capital in the Working Capital table. 
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The program then calculates the following in respect of the investment: 
 

6) Cash flow; the calculation can be supplemented with financing data. 
7) Balance sheet: calculated on the basis of your data input. You may supplement the 

balance sheet with an opening balance.  
 
Next you will see the result of the calculation in the 
 

8) Profitability analysis. 
 
Now you can analyse the effect of various variables on the profitability of the investment. These 
variables include: 
 

9) Discount Rate used in calculations, 
10) Total Investment, 
11) Income, 
12) Variable costs, 
13) Fixed costs, 
14) Income Variable, and 
15) In addition to the above analyses, you can create analysis charts for any input variable 

 
If necessary, you can always return to input screens to simulate different situations. That way 
you can have more than one variable in a chart. Remember to save your work! 
 
If you have several alternative investment projects, you can compare them in the  
 

16) Comparison table. 
 
The differences between the alternatives can be illustrated using the following charts: 
 

17) NPV chart, 
18) IRR chart, and 
19) Payback chart. 

 
When you are satisfied with your calculations, you can process the results further to make  

 
20) An Investment Proposal. Submit that proposal to the decision-makers. 
 
21) Option: If you have the Financing module, use it to produce financing calculations. 

 (Enterprise version only.) 
 

22) Option: If you have created a calculation for asset impairment testing, use the impair-
ment test verification. 

 (Enterprise version only.) 
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1.8 Home Screen (Start-up screen) 

 
The Home Screen shows the contents and structure of the program. From here you can go to 
any program module. For example, click the button to the left of the text ñBasic Valuesò to go to 
the Basic Values screen, where you begin any calculations. 
 
 

 
 
 

The Exit command closes both Invest and Excel. Remember to save your work-
books when you exit the program, otherwise your work may be lost. Please, note 
that the Exit command will also close all other Excel workbooks open at the time. 

 
 

 
 

 
The Guide function contains useful tips about using the program. You can activate 
or close the Guide in the Home Screen. When starting a new function, a few tips 
on its use are displayed. Even when you are feeling more confident about using 
the program, you can check the comments on any particular part of the program 

by clicking on the help button  when available. 
 
  
 Centralised printing of reports (see chapter 2.11).   
 
 
 
  The Change Language function: By pointing to this globe button you can quickly 

change the language of various parts of the calculation.  
 
 
 

 
 

         for Excel 
 
Click on the Invest for Excel logo to display information on the user licence. 
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1.9 General buttons 

 
 
Button 
 
 

 Print current table. 
 

 Move to previous table 
 

 Move to next table. 
 

 Move to the Invest for Excel home page. 
 

 Create chart.  
 

 Show help for current table. 
 
 

1.10 Menus and toolbar in Excel 2007/2010 

 
The Excel 2007/2010 ribbon menu is modified to include Invest for Excel commands. 
 
Invest for Excel menus 
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Excel menus 
 

 
 
 
You can switch between Excel and Invest for Excel menus at any time by pressing: 
 

  or   
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2 File commands 
 

2.1 Explore folder of active file 

 
'Explore active file folder' opens a new Explorer window showing the folder for the active file. 
 

2.2 Folders and template files 

 
A) FOLDERS: By defining the folder, you decide on the name and path of the folder where you 
primarily save your calculations. You can have both a private folder and a common default 
folder. When you do calculations for your own use you save them in your private folder. When 
you want calculations to be shared with others, save them in the common folder. The private 
folder is normally located in a folder that only you have access to, and the common folder is 
located on a shared server. 
 
Place the folder in a place on the server of which backups are taken automatically. Ask the PC 
Administrator to create on the server a common folder with read and write access for anybody 
doing investment calculations. 
 

 

Define which folder you will use more often 
(the default folder), or select ñNo default 
folderò, meaning that the last used folder is 
active when opening and saving files.  

Itôs possible to activate Private or Common 
folder at any time by pressing the activate 
buttons. 

 

Define the path to the folder by typing it in, 
or by clicking on the button on the right 
hand side.
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B) TEMPLATE FILES: By specifying template files, you decide whether to use the standard 
templates of Invest for Excel (default templates) or your companyôs own template. 

You can either enter the path to your own folder, or find it by clicking the  button on the right 
hand side.  
 
If management wants to direct the calculation by setting certain default values, they can be put in 
customised templates for use in certain investment projects. The investment requests can also 
be customized according to the customerôs wishes. In that case, the customer specific Proposal 
File shall be saved as the default template. 
 
You can change the template in this dialogue box. Find it by clicking in the Home Screen, or in 
Invest for Excelôs own File menu. 
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2.3 New 

 
When creating a new calculation, comparison, proposal or financing file, go to Invest for Excelôs 
own File menu, and select the command Newé.   
 

¶ To make a new calculation, select New Investment file, 

¶ To combine the calculation results in one result table, select New Comparison File,  

¶ To make an investment proposal, select New Investment Proposal, or 

¶ New Financing File, to plan for project financing. 

¶ New Impairment test verification for a detailed impairment test verification. 
 
 

 
 
 

Choose here if you want to save the file in your private folder (default) or in the 
common folder (e.g. on a file server). If neither is selected then the last accessed 
folder is used. 

 
 

 
 



Invest for Excel 

Page 20 Copyright © Datapartner Oy 1995-2011 3/1/2011 

 
When starting a new investment calculation, choose ò1. Asset investmentò for normal invest-
ment calculations. 
 
Choose corporate acquisition (ò2. Corporate acquisitionò), for valuation of a company/ 
business. The corporate acquisition template is also used for profitability analysis of acquisitions. 
This alternative provides extra lines showing group effects of acquisition. This function requires 
the Enterprise version. Please refer to Corporate acquisition calculations in Section 10 for more 
information.  
 
Choose "3. Impairment Test" if you want to do an impairment test on existing assets. The 
created file is an asset investment file with the following settings: 
 

- Calculation term is five years by default. 
- Calculation point is locked to the start of the calculation term. This is because 

compounding is not recognized in accounting standards. 
- The result sheet shows an impairment test calculation in addition to the standard 

profitability key figures. 
- The result sheet holds a button for creating/updating an impairment test verification. 

 
It is advisable to name the file and choose the folder at this point: 
 

 
 
Replace the name and path suggested by the program with a suitable descriptive file name, in 
order to find your calculations easily on later occasions. 
 
Select the ñTemplate Filesò tab is you have premade template files in template folder. Choose 
the template you want and press ñUse the template to create a new calculationò. 



Invest for Excel 

3/1/2011 Copyright © Datapartner Oy 1995-2011 Page 21 

 
 

2.4 Open 

 
Go to the File menu and select Opené to open a previously saved file: 
 

 
 
The appearance of the dialogue box differs to some extent depending on the operating system 
and version of Excel used. Note that, if you use Microsoft Excel's Open function, you will be 
prompted to activate macros.  
 
You can open a file from any drive and folder. When you start Invest for Excel, it activates the 
default folder you have specified. If you do not choose to save the files in another folder, Invest 
for Excel automatically saves all calculation files in this folder. You can also open other Excel 
files with this function. 
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2.5 Close 

 
The Close function of the File menu will close the active Excel workbook, as the same function 
in Excel would do. If you have made changes to the file after last saving it, the program asks you 
ñDo you want to save the changes you made to [file name]?ò: 
 

2.6  Save 

 
To save the file, left click the File menu, then select Save or Save asé The operating system 
may limit the use of certain symbols or characters in the file name.  
 
When you save a file by choosing Save in the File menu (or by clicking on the floppy icon in the 
toolbar on top), the file is saved in the active folder. The file will retain the name it had when you 
opened it, or given to a new file when created. It is safer to select the Save asé function, which 
allows you to specify folder and file name to use.  
 
The appearance of the Save As dialog box differs depending on the operating system and 
version of Excel used. 
 
 

 
 
If "Save Asé" is used, you will be prompted to replace any existing files. 
 
 

2.6.1 Making safety copies 

 
The safety copies of the folders defined by you should be made regularly. If you save your work 
in other folders, include them, too, in the safety-copying routine. Invest for Excel does not 
automatically make safety copies of your calculations. To activate auto-backup, select from 
menu "File ï Save As..." then "Tools ï General optionsé" and check "Always create 
backup". 
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See illustration: In the Tools drop down menu select General Options. 
 

 
 
 
See the illustration above: Add a tick against the option Always create backup and click OK. 
From then onwards your excel workbooks are saved in duplicate. 
 

2.6.2 Working simultaneously on several calculations 

 
Invest for Excel supports simultaneous handling or processing of several calculation files. When 
you change from one function to another (for example via the Toolbar as shown), the program 
displays a list of all files related to that function. In order to choose the file you want, just click on 
the appropriate name. The situation could look as follows: 
 

 
 
 

 
 
The same function applies to other type of files; you can work with several files at a time. 
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2.6.3 Zip file compressing and decompressing 

 
Invest for Excel can automatically compress and decompress calculation files by using WinZip 
Command Line Support Add-On (WZCLINE), which registered WinZip users can download free 
of charge from WinZip Computings homepage: http://www.winzip.com/wzcline.htm (wzcline.exe). 
When wzcline.exe is downloaded, run the install program. The following message is shown: 
 

 
 
 
When you choose òSetupò the installation is started. Follow the installation program instructions. 
The installation can be cancelled at this time by choosing òCancelò.  
 
After installing WZCLINE, you must enter program file paths in Invest for Excel. Invest for Excel 
can in most cases suggest the correct paths, but the paths can also be entered or browsed. 
 

 
 
 
 

http://www.winzip.com/wzcline.htm
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2.6.4 Compressing files to a Zip file 

 
You can save and compress Invest for Excel calculation files to Zip files by choosing ñSave to 
Zip fileò from the file menu. If only one calculation file is open, the following dialog is shown: 
 

 
 
Invest for Excel uses the name of the calculation file as the name of the Zip file. You can also 
enter or browse for a name. If more than one calculation file is open, the following dialog is 
shown: 
 

 
 
You can select what files to include in the Zip file. Invest for Excel automatically suggests the 
active calculation fileôs name for the Zip file. If a Zip file with the same name already exists, 
Invest for Excel asks if you want to replace it/add files to it: 
 

 
 
Before saving to Zip file, Invest for Excel checks that latest changes in each selected file has 
been saved. If latest changes has not been saved, Invest for Excel asks to confirm saving. If you 
choose not to save, the file is not included in the zip file. 
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2.6.5 Decompressing from a Zip file (unzip) 

 
Invest for Excel can decompress calculation files included in Zip files to selected folder. When 
you choose òOpen...ò from the òFileò menu or press an open button on the Invest for Excel home 
screen, the following dialog box is shown: 
 
 

 
 
 
If the òWinZip Command Line Support Add-Onò program is installed and the program file paths 
are defined correctly in Invest for Excel, the zip file type is included in the òFiles of typeò field. 
 
If the Zip file only contains one calculation file, the following dialog box is shown. Invest for Excel 
suggests the zip file folder as destination folder for the decompressed files. You can enter or 
browse for a new destination folder. The unzipped calculation file is opened by default unless 
òOpen fileò is unchecked. 
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If the Zip file contains more than one calculation file, the following dialog box is shown: 
 

 
 
 
You can select the files you want to unzip and define the destination folder for the files. The 
selected files are opened by default, unless òOpen fileò is unchecked. 
 
If the destination folder contains a file with the same name as the unzipped file, Invest for Excel 
will ask you to confirm replacing the existing file. A backup can be made of the existing file. 
 

 
 
If a file with same name as the unzipped file is open, Invest for Excel asks if you want to close 
the file and replace it with the unzipped file. 
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2.7 Save Snapshot 

 
òSave Snapshotò creates a light (file size about ı of original size) copy of active investment file. 
Invest for Excelôs own sheets contain no formulas, only values, and all cells are locked. Buttons 
and program macros are also left out. Date and time (ñYYYY-MM-DD_HH-MM-SSò) is added to 
file name and entered beside the ñBasic Valuesò table. 
 
NO CHANGES ARE MADE TO THE ORIGINAL INVESTMENT CALCULATION FILE. 
 
Example uses: 

¶ Thanks to the fact that numbers canôt be changed in a Snapshot file, it can be used 
when you want to save a certain situation for example for budgeting or accounting 
purposes. 

¶ The Snapshot-file does not include program buttons or program macros, so the file can 
be given to a person who does not have Invest for Excel. 

¶ The Snapshot-file is suited for sending via e-mail, thanks to the small file size. 
 
NOTE! Hidden rows canôt be unhidden in a Snapshot file. 
 
 

2.8 SharePoint file menu 

 
A SharePoint file menu has been added for quick open from and save to a SharePoint location. 
(Enterprise-version is required.) 
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To set default Sharepoint location, select SharePoint location in the Invest for Excel SharePoint 
menu. 
 

 
 
Enter SharePoint location and press OK. 
 

 
 
 

2.9 Page Setup 

 
An Excel function for changing the page setup for printing. Refer to Excelôs Help file for further 
information. 
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2.10 Printer 

 
To select the printer, go to Invest for Excel's own File menu and click on Printer. 
 

 
 
 

2.11 Print 

 
Select the reports to be printed: 
 

 
 
 
Select, by clicking with the mouse, first what you want to print and from which files, and then 
click the Print button. You can also select the number of copies to print. Preview is a good way 
to ensure that you get what you intend to print. In Preview, you can use all Excelôs printing 
options to make the hard copy look the way you want it to look. Please note that the charts you 
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have created are listed to the right of the dialogue box, and they can be selected to the print 
queue.  

 You may select the columns to be printed (e.g. only the 1
st
 five years). 

When you press the Periodsé -button, the following dialog box appears: 
 

 
The periods marked blue will be 
printed. 

 
 

 
 
 
 
 
 
 
 

 
Each screen of the program also has a Print button for printing the active screen. 
 
 

2.12 Exit 

 
To exit Invest for Excel, go to the File menu and click Exit. A confirmation message is shown. 
 

 
 
 
The program asks you whether or not to save the changes made to any open Excel workbooks 
since they were last saved. 
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3 Input (Entering data) 
 
You begin your investment calculation, entering the basic values. Go to the Input menu to 
access the Basic Values screen. Alternatively, you can click the Basic Values button in the 
Home Screen. If you have not opened an Investment file yet, do it now. 
 

 
 
 
To open a new investment file, select the command "New", or to open a previously saved invest-
ment file, select "Open...". 
 
 

3.1 Calculation term 

 
When you start a new investment calculation, the Calculation term dialog box is shown. You 
have to select the total time span the investment calculation should cover. 
 
By default, the calculation term is defined in annual financial period intervals.  
 
A more detailed approach can be selected, where the investment term can be split into two 
phases, in order to enable calculation intervals of variable lengths. The phases can be divided 
into intervals ranging from a month for the most detailed, to a year for a rough calculation. The 
idea is to allow monitoring of the different phases, such as the initial phase (Phase 1), and the 
actual implementation phase (Phase 2) in more, or alternatively less detail.  
 

You can open the Investment term dialog by clicking the  button in the Basic Values screen. 
 
The calculations sheet is limited to 240 columns. It is advisable to use a calculation term that 
corresponds to the useful life of the investment object. Ideal term would be the economical life of 
the object, or if it is not known, the technical life of the object, or if neither is known, the 
depreciation period of the object. A shorter investment term can also be used, as long as resi-
dual value of the project is included.  
 
Select the month in which the companyôs financial year ends (default is December). The program 
automatically divides the calculation intervals into financial years. This is particularly significant if 
the financial effect of depreciation and taxation on are taken into account. 
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You may define the calculation term in financial-year intervals or more detailed. If you are 
making a calculation on annual basis, just press OK. 
 

 
 
 
A detailed calculation term may hold one or two phases. The calculation term can be split in two 
calculation phases with different interval lengths, e.g. phase 1 on quarterly basis and phase 2 on 
annual basis. 
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In the example above, the calculation term is 10 years and 6 months, defined as 1.5 years in a 
start-up phase with 6-month intervals, and a 9-year phase with full-year intervals. 
 

3.1.1 Calculation point 

 

 
 
Normally, the net cash flow of the investment calculation is discounted to the beginning of the 
calculation term. This is default for a new calculation in Invest for Excel, if no customized calcu-
lation template is used.  
 
If appropriate, the calculation point can be changed to another point in time, in which case cash 
flow before the calculation point will be compounded and cash flow after the calculation point will 
be discounted to the calculation point. 
 
An alternative calculation point can be defined for payback calculation. 
 
Here, you can also choose not to include a zero-period column. 
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3.1.2 Residual value 

 
In the Enterprise version you can select how the residual value of the investment calculation is 
calculated. 
 
 

 
 
 
Perpetuity can be used for "going concern" type of calculation, where the operation is expected 
to continue for a foreseeable future. In this case, you use a calculation term of, for example, 5 or 
10 years and select the last typical financial year as basis for perpetuity. 
 
The options for perpetuity ï standard or growing, you can specify in Profitability Analysis table 
(details in section 4.1.2). 
 
The residual column (which is the only residual value option in all other version than Enterprise) 
can be used to freely specify residual cash flow effects of any item in the calculation. 
 
In the Enterprise version, you can also specify that no residual value is to be used for the calcu-
lation. 
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3.1.3 Historical periods 

 
You can also include historical finance data in the review. Tick the years you wish to include and 
you will get the necessary columns in the following calculation tables. 
 
If the investment starts in the middle of the current year, you can include the months that have 
already passed into the calculations on a monthly or on a more general level. 
 

 
 
 
Note that, although historical periods are not included in calculating the result of the calculation, 
they can affect cash flow. Changes in working capital can be affected by historical data opening 
balance in Balance Sheet. Also, depreciation of historical fixed asset book value will affect in-
come tax calculation.  
 
The history columns can be hidden if necessary when printing or presenting calculations. Click 

on  in the blue bar at the top of the calculation tables. When you wish to unhide the columns, 
re-click the same button. 
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3.2 Basic Values 

 

 
 
 
Enter the following data: 
 
 
Project description: An informative text, shown as an identifier in Invest for Excelôs input 

screens, reports and printouts. 
 
 
Description (phases) Informative text: Description texts are showing if you have selected two 

phases and chosen to use phase descriptions. 
 
 
Figures (1,1000,...): Unit (1, 1000, 1000000) This specifies the accuracy of amounts. In the 

case of a large investment, it is practical to enter sums in thousands or 
even larger units. When using thousands as accuracy level, enter 1000 
in the cell. The unit used is shown as an informative text in the calcula-
tions.  

 
 
Currency:  Informative text: The currency unit used in the calculation. 
  Type in currency unit, e.g. USD. 
 
 
 

3.2.1 Currency conversion  

 

Use the  button to open the Currency conversion dialog box. 
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In the first page of the dialog box you can specify any non-monetary rows (that should not be 
included when the currency conversion is done): 
 

 
 
In the second page you specify the conversion rate to use and if you want to convert formulas to 
values and lock the file. 
 

 
 
Note that in a currency conversion, only value cells are converted and fomulas remain 
unchanged. As a result, a formula like "=13000+5500+27000" will remain unchanged. This could 
lead to erroneous results, unless the option 'Convert formulas to values' is used. 

Mark the rows 
that contain non-
currency data. 
 
Click the button. 
 
The specified 
ñNon-currency 
rowsò will not be 
affected by the 
currency trans-
lation. 
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Multiple conversion rates can be specified, if needed: 
 

 
 
Note that when multiple rates are used, formulas are always converted to values. 
 

3.2.2 Discount rate 

 
The Discount rate (annual Discount Factor) refers here to the required rate of return on the 
investment capital. This corresponds to the annual yield required of investments of similar type. It 
can also be seen as the cost of capital. 
  
Invest for Excel applies the discount rate to calculating net present values and to defining the 
payback term. In other words, the cash flows are discounted to the present time with the 
discount factor. The discount factor works as the time factor of the currency. For example, 1 
million USD received after one year is worth 909,090 million USD in todayôs money (present 
value), if the required rate of return is 10%. 
 
When specifying the discount rate, you are looking for an answer to the question ówhat returns 
would some other investment in the same risk category yieldô? The higher the risk is, the higher 
the yield expectation. The level of the imputed interest rate depends also on the companyôs line 
of business, the returns expected by the owners, the liquidity of the company, etc. The criteria for 
the required returns on investment are therefore usually specified individually for each company 
and each case. Companies often have a specific overall rate of return requirement on their 
capital investments. The minimum rate of return is equal to financing costs.  
 
In practice, the required rate of return is often determined step-by-step depending on the kind of 
investments undertaken. The step-by-step approach to required returns on different types of 
investments makes it possible to delegate investment decisions on the one hand, and to manage 
investment activity according to the chosen investment policy on the other hand. 
 
CLASSIFICATION OF INVESTMENTS: 

 
Investments can be classified and the required returns can be staggered, for example:  
 
Class   Investment motive  Required rate of return 

1.  Imperative reasons    None 

2.  To safeguard market shares            For example: 6% 

3.  To substitute present investments          For example: 12% 

4.  To cut costs                                           For example: 15% 

5.  To get higher returns                                For example: 20% 

6.  To enter new markets  For example: 25% 

 
Source: Honko 1979.  
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 The program converts the annual discount rate per interval and month. Please, note that there is 
a difference between the required rate of return before and after taxes. Please note also that if 
the input values are not inflated, the discount rate should not include inflation. 
 

3.2.2.1 WACC 

 
When specifying the discount rate, you may draw on your knowledge about the companyôs 
required rate of return on its equity, and its equity to liabilities ratio.  

 

Click the  button beside the discount rate and then "WACCé" and enter the necessary data. 
The WACC dialog box has separate tabs for formulas (Formula) and definitions (Usage). If you 
select "Use calculated WACC as discount factor", Wacc will be used as discount rate. 
 

 
 
In the above example, we have used 7% as the average borrowing rate for debt, 15% for the 
required rate of return on equity; the companyôs income tax rate is 29%. Equity is about 500,000, 
while its liabilities amount to 400,000 ú. When you click on the Use calculated WACC as 
discount factor button, the program copies the calculated WACC rate to the input field for 
imputed interest rate. The WACC formula: 

 

 
 
Enter percentages as numbers, for example, enter 10% as the figure 10. The program converts 
the figures automatically to percentages. 
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3.2.2.2 Variable discount rates 

 
The Free cash flow of each period (column) can be discounted/compounded to the calculation 
point using variable discount rates. 
 

Specify that you want to use variable discount rates by clicking the  button beside the 
Discount rate in Basic values: 
 

 
 
Select "Variable discount rate" in the "Discount Rate" dialog box: 
 

 
 
When you press OK you are taken to the Cash flow statement on the Calculations sheet, where 
you can specify a discount rate for each cash flow: 
 

 
 
Note that each columns cash flow is discounted/compounded to the calculation point using the 
discount rate specified for the column. Enter annual discount rates even if the columns period is 
shorter than 12 months. 
 

3.2.2.3 Cost of equity 

 
Cost of equity is added to the Basic values table, when FCFE calculation is included in the file. 
FCFE can be included from the Options dialog box (Invest menus). 
 

 
 
Enter the required after-tax rate of return on equity. Note that Invest for Excel doesn't make a 
distinction between Preferred stock and common stock. Cost of equity should be return on all 
equity. 
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3.2.3 Income tax rate 

 
Enter the companyôs income tax rate for each of the first five years. The rate applicable in the 
fifth year is presumed to remain unchanged for the rest of the investment calculation term. This 
feature enables you to take into account changing tax rates in your calculation. 
 
If the organisation is exempted from taxation, or if tax effects are for some other reason not 
taken into consideration, enter 0 (zero) for each year. Taxes are often ignored completely in 
investment calculations. In that case, the discount rate should also be defined before taxes. 
 
When the tax rate has been specified, the effect of taxation on income in the investment calcu-
lation equals the tax rate. Depreciation affects the result by reducing the amount of tax paid 
(outward cash flow). 
 

3.2.4 Income tax options 

 

 Press this button to open the income tax options dialog box. 

 

 
 
Income tax can be calculated automatically or entered manually. 
 

3.2.4.1 Tax calculated automatically 

 

3.2.4.1.1  Include positive tax effects 

 
The result of the investment is calculated on discounted cash flows after tax. The effect of tax is 
usually a decrease in profit and cash. By default, only this negative tax effect is taken into 
account when evaluating an investment. 
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Checking this box however means that tax benefits are also taken into account, when the 
investment (usually in the beginning) produces negative cash flows. If the company is generally 
profitable and if its future financial statements are presumed to be critical, the investment will 
have positive tax effects (a reduction in taxable income on a company level), which can be taken 
into account in the calculation by choosing this option. 
 

3.2.4.1.2  Include tax effects of financing items in discounted cash flow 

  
By default (this option is off), if any financing items have been included in Income statement, the 
income tax effect of the financing items is included in the Income statement, but not in the 
discounted cash flow. 
 
When this option is activated, the income tax effects of financing items are also included in 
discounted cash flow and therefore affect NPV. This is an alternative to taking financial structure 
into account in the discount factor. This option should NOT be activated when WACC is used as 
discount factor. 
 

3.2.4.1.3  Goodwill depreciation is tax-deductible 

  
When this option is activated, goodwill deprecation is tax deductible. 
 
 

3.2.4.2 Enter income tax manually 

 
When this option is activated, income tax is entered manually. The income tax row cells are 
unlocked and formulas are cleared. 
 
The Income tax row in the cash flow statement by default holds a reference to the income tax 
row in the Income statement. 
 

3.2.4.3 Impairment test and income tax 

 
IFRS recommends that an impairment test should be done before tax with a pretax discount 
factor. This is default in Invest for Excel (option Calculate Value in use after tax is off): 
 

 
 
Sometimes it is easier or more accurate to do an impairment test after tax with an after-tax 
WACC and then iterate a pre-tax WACC that will give a corresponding result. This can be done 
by activating this option. 
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3.2.5 File locking 

 
(This function is only available in Pro and Enterprise versions.) 
 

 
You can protect the investment calculation from altering by pressing the ñlockò button. 
You can choose if you want to lock the whole file or some parts of it. 

 

 
 
 

3.2.5.1 Partial locking 

 
When you choose òPartial lockingò you can choose the parameters that should be locked. This is 
useful when you use a template with pre-entered data and/ or settings that should not be altered. 
 
A password can be applied for the Partial locking options. NOTE! The password is case sensi-
tive. 
 

 
 
If you enter a password the program asks you to confirm it.  
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If you try to use a protected function, the following message is shown: 
 

 
 

3.2.5.2 Full lock 

 
ñFull lockò means you canôt edit any data in the file, but you can still navigate and print on the 
calculation after locking the file. Use this option when you want to ensure that no changes are 
made to the file. 
 
NOTE! Full lock can't be opened once it has been applied. 
 
The program asks you to confirm that you want to lock the file and prompts you to save the file 
with a new name: 
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3.3 Contact Information 

 

 
 
Use this input screen to enter contact information and other comments useful for yourself or your 
colleagues. 
 
Investment object: Investment description. (Link to the Basic Values screen). 
 
Proposed investments: 
     Sum of proposed investments. (specified in the Investment table). 
 

   Click this button to look at investment components. 
 
Contact person/info: Name of the person who made the calculation and how to contact him. 
 
Date:   The date when the calculation was made or last updated. 
 

   <- Click this button to update the date. 
 
Comments:   Text field for comments. Enter here the basic assumptions in the calcu-

lation, any explanatory notes or comments, and cross-references or 
links to other calculations, reports etc. 

 
Calculation file:  Name of the calculation file and the path to its folder. Useful informa-

tion, if you should forget in which folder the file was saved. The path 
will be updated the next time you save it. 

 
 
For explanations on buttons, see chapter 1.9. 
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3.4 Calculations 

 
The result indicating the feasibility of the investment is calculated on the basis of the data input 
into the following spreadsheet tables. Together with the calculated return, this data forms the 
core of the calculation. The tables show information both entered by user and calculated by the 
program. 
 

3.5 Investment 

 
Enter each investment in its row in a time period when it will have an effect on the companyôs 
cash flow. You can also enter realizations (sales of assets) in this table. 
 
Remember to enter the investments as negative values, and realization (selling price) as posi-
tive values. 
 
The most common investments (Capital Expenditures) are fixed assets, but they can just as well 
be activated costs, e.g. development costs or other immaterial assets. 
 
 

 
 
 
 
 
From version 3.1 onwards of Invest for Excel, positive investments are supported. When you 
enter a positive value, a popup dialog is displayed, asking you to confirm type of entry. The same 
will happen when a negative value is entered on row that has been confirmed as a positive 
investment. 
 
Here you can specify up to 30 different investment components (partial investments with 
individual depreciation methods and depreciation percentages). Bear in mind that the calculation 
should only include assets for one investment project. Separate investment projects should be 
evaluated in separate calculation files. 
 
You can enter several investments in the same row, provided that their depreciation method is 
the same. This way, it is easy to calculate investment projects with more than one start-up 
period. Note that a realization applies to an investment row as a whole. Part of an investment 
cannot be realized if the investment is not split in more than one row. 
 
A name or short description of the investment can be entered in the first column. The default 
description of the first row is the description of the investment project, but you are welcome to 
type over. 
 
 
 
 

1) Enter investments 

2) Click the depreciation button to specify depreciation method 
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The ñResidualò column at the end of the 
calculation term is reserved for entering 
residual value. In the "Depreciation method" 
dialog, you can choose if you want an 
ending book value to be automatically rea-
lized at the end of the calculation term, or 
not. Automatic realization is default. In the 
Enterprise version of Invest for Excel, the 
residual column can be left out of the calcu-
lation. In this case, the automatic realization 
option is not available. 

 

12/2013 12/2014 Residual

12 12 (12/2014)

100 000

-200 000 -200 000 50 000

250 000 50 000 0

10 000

-40 000 -40 000 0

50 000 10 000 0

0 0 60 000

-240 000 -240 000

0 0 50 000

300 000 60 000 0  
 
 

3.5.1 Depreciation method 

 

Select the depreciation method (  button) and specify calculation options in the Depreciation 
Method dialog box: 
 

 
 
The available depreciation methods are: 
 
1. Straight-line depreciation 

2. Declining balance depreciation 

3. One-time depreciation 

4. Changing from declining balance to straight-line depreciation (applicable in Germany). 

5. Sum-of-years´ digits (applicable in Switzerland and Spain). 
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6. Depreciation by interval can be entered manually by selecting Enter manually. 
 
You can also define the percentage of the investment that declining, straight line or sum-of-
years´ digits depreciation is based on (the default value is 100%). That way you can calculate 
depreciation of a part of the investment only, for instance when the residual value has been set, 
and depreciation concerns the difference between purchase price and residual value. 
 
Straight-line  Enter either the depreciation percentage or expected economic lifetime of 

the object (depreciation time). Invest for Excel automatically calculates the 
other. The depreciation is calculated from the initial investment (purchase 
price). 

 
  A shift factor of 1, 1.25 or 1.5 can be used to consider wearing of the asset 

in shift use. These factors are used in Germany. When shift factor 1 is 
used, the depreciation is not altered. 

 
Declining balance Enter the depreciation percent. The depreciation is calculated from the 

ending balance of each financial year. Ending balance is the same as 
book value at the end of previous year + new investments during ongoing 
financial year. 

 
One-time depreciation 
 
 The asset is depreciated 100% in the specified "first depreciation" period. 
 
Declining -> Straight line 
 

The higher of declining balance or straight-line depreciation, is used. This 
method, which ensures maximum depreciation, is used in Germany. Spe-
cify the depreciation percentage and the economic lifetime of the invest-
ment object. 

 
Sum-of-years´ digits 
 
 This depreciation method uses the sum of years left to depreciate, when 

calculating the depreciation. The method is used in Switzerland. 
 
Enter manually Enter each depreciation manually in the investment table. 
 
 Please note the following: 
 

 
 
Depreciations affect the result of the calculation through tax effects. If taxes are excluded, depre-
ciations will have no effect on the Investment profitability ratios (NPV, IRR, Payback etc.). 
 

As the depreciation percentage is not 
applicable here, it can be deleted, if it 
is not used in any entered formulas. 

Enter depreciations as negative values. 
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3.5.2 Depreciation options 

 

3.5.2.1 Investment expenditure allocated 

 
Subsecquent investment expenditures can be depreciated as one investment using the Allocate 
expenditure option: 
 

 
 
Example of a 2,000,000 ú investment depreciated starting 12/2005 in a traditional straight-line 
matter and allocated as one investment expenditure: 
 

 
 
The allocated investment expenditures (2) are depreciated as a whole from the first depreciation, 
whereas traditional investment expenditures (1) depreciations accrue with the book value. 
 

3.5.2.2 Basis for depreciation 

 
In most cases, the basis for depreciation is 100% of the purchase price. In some cases, how-
ever, the basis is not 100%. An example of this is an asset with a known salvage cost at the end 
of the economic lifetime. The basis can be entered or calculated using a calculation dialog box 
(opened from the Depreciations dialog box): 
 

   
 

3.5.2.3 Begin depreciation  

 
Select the period when depreciation begins. 
Then select how many months should be depre-
ciated that period. E.g. If your calculation is on 
annual basis and operations start 1

st
 of April 
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2005; for Straight line depreciation select óBegin depreciationô 12/2005, and then select óFirst 
depreciation year includesô 9 months (April-Dec.). 
 

3.5.2.4 First depreciation  

 
Enter the number of months on which to base the calculation of depreciation for the first interval. 
You can enter the actual number of months, or if local legislation allows it, you can use a simpli-
fied method, according to which depreciation is calculated over 12 months, although the invest-
ment was made near the end of the financial year. Default value is 12 months. 
 

3.5.2.5 Old investment 

 
It is possible to include depreciation of an existing asset in the calculation. The book value (and 
depreciation method) of an existing asset can be specified in the "Old investment" page. For the 
best quality calculation, find out the purchase price of the asset, when it was purchased, how it is 
depreciated and use the "Continue old depreciation plan" option. 
 
Note that including an old investment in the investment table is an option to including (and depre-
ciating) book values in the balance sheet. 
 
In chapter 3.1.3 the use of historical periods was explained. Including an old investment in the in-
vestment table does not require including historical periods in the calculation. However, if histori-
cal periods are not used and no opening balance sheet items have been entered, there will be a 
difference in the balance sheet. 
 

3.5.2.5.1 Continue old depreciation plan 

 
Enter purchase price and time. Depreciation will be calculated using these parameters. It is not 
necessary to include historical periods in the calculation for this. However, if a complete starting 
balance is not entered in a historical period, there will be an unaddressed difference in the ba-
lance sheet. 
 

 
 
The old depreciation plan will continue in the calculation term of the file.  
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3.5.2.5.2 Carry over book value 

 
The book value of an existing asset can be carried over to a chosen point-of-time in the invest-
ment table and depreciated with a new depreciation plan using the Carry over book value option: 
 

 
 
There is no initial cash-flow effect so the only effect is the tax effects of the depreciations and a 
possible realization/residual value. 
 

 
 
Note that since this introduces a new asset to the calculation without any cash flow, there will be 
an inbalance in the balance sheet:  
 

 
 
NOTE! The depreciation of the old investments will affect taxes in the same way that depreci-
ation of new investments will. The result of the calculation will be altered. This option can be 
used in combination with the "Marginal effect" function. 
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3.5.2.6 Balance sheet items 

 
Define whether the investment concerns Tangible assets (fixed property), Intangible assets 
(e.g. software) or Investments (securities). 

 

 
 
The only effect of the òType of assetò ïselection is the correct grouping of assets in Balance 
sheet. It does not affect result in any way.
 

3.5.2.7 Corporate acquisition 

Select this option only when you are entering the purchase price of an acquisition. This item will 
not be included in the balance. The cost of the acquisition will be included in the cash flow of the 
investment, in order to ensure that the profitability analysis of the acquisition is correct. 
 

3.5.2.8 Investment category 

 
 
 
Investment category is used for directing 
investments to different categories in the 
profitability analysis on the result sheet. 
 
 
 
 
 

3.5.2.8.1 Investments / Subventions 

Select "Investment" for a normal investment. Select "Subventions" if you want to separate the 
subvention part from an investment. Note that the investment should be entered as a (negative) 
gross amount and the subvention as a positive amount. Use the same depreciation method and 
percent for investment and subvention: 
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Investments and subventions are separated in the Profitability analysis: 
 

 
 

3.5.2.8.2 Proposed / Reinvestments 

 
This categorisation can be used to separate initial proposed investments from reinvestments. A 
normal use of this category: proposed investments require funding whereas reinvestments are 
covered by operative cash flow. Reinvestments are typically maintenance investments. 
Proposed investments are shown with blue background. 
 
Investment table: 
 

 
 
Profitability analysis (Result sheet) 
 

 
 

3.5.2.9 Residual value  

 
Book value at the end of the calculation term is automatically realized when automatic residual 
calculation is checked. This gives a cash flow effect of the Residual book value of asset. This 
option is only available if the residual column is used. 
 

  
 

 

 

Now the object is liquidated at book value. 
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If you remove the tick (unchecked): 
 

 
 

 
 

Now the object is not liquidated (no residual effect on cash flow). 
 
You may always enter the residual value of the object: 
 

 
 
 

3.5.2.10 Simplified "Depreciation method" dialog box 

 
The first time you open the "Depreciation method" dialog box in the Investments table, only the 
most central parameters are shown: 
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Press "More options" to show all options available: 
 

 
 

3.5.2.11 Apply depreciation options to multiple investments 

 
Depreciation options defined for one asset can easily be applied to multiple investments. This 
will save time if you have many assets using the same or similar depreciation options. 
 

Press the  button beside the asset name to open the "Apply Depreciation Options" dialog 
box. 
 

 
 
Select the investment rows you want to apply the depreciation options to. 
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With the exception of old investment options, all depreciation options are applied to the selected 
assets.  
 

 
 
Any investments depreciation options can be altered separately afterwards if there are some 
options that are not the same for each asset. 
 

3.5.3 Imputed depreciation 

 
Investments in the Investment table can be depreciated using two separate depreciation 
schedules, one for income tax effects and an imputed depreciation schedule for internal profit 
effects. 
 
Activate imputed depreciation in the header bar of the investment table: 
 

 
 
Imputed depreciation rows are shown with yellow background: 
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In the "Depreciation method" dialog box, imputed depreciation is separated with a yellow 
"Imputed" box: 
 

 
 
Independent from tax deprecation, imputed depreciation can be calculated using any 
depreciation method: 
 

 
 
In the Income statement, imputed depreciation is shown before EBIT. The difference between 
imputed depreciation and tax depreciation is shown on "Depreciation in excess of (-) / under (+) 
imputed" row before taxes: 
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In the Balance sheet, fixed assets book values are calculated using imputed depreciation. The 
difference between imputed and total depreciation (i.e. cumulative Depreciation in excess of (-) / 
under (+) imputed) is included in "Accumulated appropriations".  
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3.5.4 Buttons 

 

  Running the Cell Break-Even function. 
  
   You can analyse how expensive an investment can be to achieve NPV=0. 

Move the cursor to the cell to be changed before running the Break-Even 
function. For more information, refer to the Analysis chapter. 

 

  This button takes you to the last column of the table. It is very handy, 
when there are a lot of columns and you want to have a quick look at the 
status of the last column. You may also need this function when entering 
the residual value of the investment object as a positive (+) figure in the 
last column (Residual). 

 

  Go to the first column of the spreadsheet with this button. 
 
 
 
Charts 
 

Go to chart / create a chart. To select an existing chart, or create a new 
one, based on the figures in the table.  

 
Other buttons 
 

  Print the Investment table. 

  Go to Previous Input Screen (here: Contact information). 

  Go to Next Calculation Table (here: Income statement). 

  Go to Home Screen. 
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3.5.5 Hiding rows and grouping investments 

 

 If the calculation includes historical 
data columns you can hide or unhide 
them by clicking this button on the right. 
 

 
 

By clicking the button on 
the left of the blue bar you 
can add investment rows to 
the screen or hide 
unnecessary rows.  

 
 
 
 
 

    This button shows/ hides 
row and column indexing 
(R1C1/ A1), like in Excel. 

 
 

 
 
 
 
 
 
 
 
 
 
 

You can add group headers for in-
vestments of similar kind. Headers 
can be edited, moved or removed at 
any time. Group headers are infor-
mative and donôt affect calculation.  
 
Headers can be defined in each 
language: 
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3.5.6 Row outlining 

 
Row outlining in the Calculations sheet is available from Standard version of Invest for Excel. 
Modifying outline levels is available from Pro version. 
 
Each table/statement in the Calculations sheet of an investment file has two controls for 
outlining: 
 

 
 
The dropdown list is for selecting outline level: 
 

 
 
Five levels have been reserved for outlining: 
 

 
 

The last item in the list ('é'), as well as the  button, opens the 'Outline' dialog: 
 

 
 
In the 'Choose' tab, you can select if the outline level selection applies to the current 
table/statement, or the whole sheet.  
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In the 'Modify' tab you can modify the outline level for each row in the current table/statement: 
 

 
 
Modifying outline levels is available from Pro version. A locking option for outline levels have 
been added in the 'File locking Options' dialog: 
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3.6 Income statement 

 
Use the Income statement table to input all incomes and expenses estimated to arise from the 
implementation of this investment. Consider the Income statement as an Income Statement 
(Profit/ loss account) of planned project/ investment/ business.  
 
You may want to do preliminary calculations in other Excel worksheets to get the values you 
want to enter in this Invest for Excel table. You can make links to the results of Excel tables and 
show them here, or to a separate workbook conveniently linked to the Invest for Excel table. You 
can also create additional worksheets from the Invest for Excel menu item Format.  
 
You may use Excelôs functions and features quite freely. For instance, you can copy data from 
your own calculation tables, create new formulas to calculate figures in the income and cost 
rows, etc. You can personally name all row headings in the shaded areas. 
 
The blue bar at the top of the Income statement table shows the investment calculation term 
entered under Basic Values. It is divided into intervals specified by you, and their length in 
months is shown below each heading. 
 
The first calculation column reflects the beginning of the investment (the zero point in time), and 
is not used in the Income statement. The first input/ calculation interval is in the next column. Its 
duration might depend on the end of the financial year: If detailed periodization has been selec-
ted and if the interval has been defined as 12 months long, the investment term starts at the e.g. 
in the beginning of March and the financial year ends on December 31st, the second column 
covers 10 months. As default the columns are on annual basis (full year). 
 

 
 
When the construction phase of the investment lasts several months or even years, it makes 
sense to divide the calculation into two phases, i.e. óconstruction phaseô and óoperationsô. These 
two phases follow each other without any gap in the tables, only their intervals might be different. 
In calculating, this means that the program discounts the data from the end of each consecutive 
interval (on a monthly basis from the end of each month, and on an annual basis from the end of 
each year).  
 

You may name specification rows 
and detail rows as you wish. 
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3.6.1 Provisions 

 
Changes in provisions can be entered in the Income statement before EBITDA. Changes in 
provisions are non-cash items and will affect Free cash flow only through changes in income 
tax.  
 

 
 
Accumulated provisions are shown in the Balance sheet on the liabilities side. 
 

 
 

3.6.2 Deferred taxes 

 
Deferred taxes can be entered in the Income statement after ordinary Income taxes. Deferred 
taxes do not affect Free cash flow. 
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Accumulated Deferred taxes are shown under Long-term debt in the Balance sheet. 
 

 
 
 

3.6.3 Specification and detail rows 

 
Invest for Excel allows flexible handling and processing of rows. You can add, name, delete and 

hide specification rows freely for many rows with the  buttons. You can also select calculation 
operators by yourself. For an example, see the table below: 
 

 
In the calculation shown, the user has:  
 

1. Named the first row óIncome productionô. 

2. Clicked the  button and created five specification rows. 

3. Named the specification rows. 

4. Clicked the  button and created two additional detail rows for "Sales price/ ton". Entered 
row names ñprice component 1 (& 2)ò. 

5. Entered multiplier (*) as operator for two specification rows (Load factor & Sales price) 

6. Entered the values in column for 2005. 

7. Entered an Excel formula for tonnes produced (=Capacity * Load factor). 

8. Removed operator for the row ñTonnes producedò (only for information, not to be added to 
income sum). 

9. Distributed the values from 2005 to other periods with the  Copy/ distribute button. 
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3.6.3.1 Create row specification 

 

Click the  button to open the following Row specification dialog box. 

 

 
 

Enter number of rows u to add. Five rows is default. You can freely change the number of rows 

to be created (max. 99). You can also choose if you want to indent v the texts or not. When you 

have created the additional rows, you will notice that the actual row (host) has become a white, 
protected total row. If there were numbers on the actual row they are moved to the first new 
additional row. Enter descriptions for the new rows. 
 

3.6.3.2 Modify row specification 

 

Click the  button to open the dialog box. The Modify u option is chosen by default. 

 

 
 

You can change the number of rows v with the Modify function. Increasing number of rows will 

add rows to the end of the row specification. Decreasing number of rows will delete rows from 
the end of the specification. 
 
 

3.6.3.3 Insert rows before selected row 

 
To insert rows before a specific row (as opposed to adding to end using the Modify function), 
follow these instructions: 

Click the  button to open the dialog box. 
 

u 

u 

v 

v 
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u Activate the Insert/delete page 

v Choose option Insert rows before selected row (chosen by default) 

w Select the row, before which you want to enter rows 

x Enter number of rows to insert (default is one row) and click OK. 

 

 
 

3.6.3.4 Delete selected rows 

 
To delete selected rows (as opposed to deleting from the end the Modify function), follow these 
instructions: 
 

Click the  button to open the dialog box. 

u Activate the Insert/delete page 

v Choose option Delete selected rows 

w Select the rows you want to delete and click OK. 

 

 
 

3.6.3.5 Hide/show row specification 

 

When you want to hide a row specification, click the  button to open the dialog box, choose 

Hide u and click OK. 

 

 

u 

v 

w 

x 

u 

v 

w 

u 
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To show (unhide) a hidden row specification, click the  button to open the dialog box, choose 

Show u and click OK. 

 

 
 

3.6.3.6 Delete row specification 

 

To delete a row specification, click the  button to open the dialog box, choose Delete u and 

click OK. 
 

 
 
The sums of the specification rows will be written on the main row. Note that the Delete function 
will delete the specification rows irreversibly. 
  

3.6.3.7 Create detail level specification rows 

 

You can add one sub-level of detail rows for specification rows. Choose the specification row u 

to which you want to add new detail rows, specify number of rows v to add and click OK. 

 

 
 

u 

u 

u 

v 
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Detail rows are shown in a different background color and texts are indented by default. 
 

 
 

3.6.3.8 Modify, hide or delete detail level specification rows 

 

To modify detail level specification rows, choose the specification row u with the detail level 

rows and choose Modify, Hide or Delete v. 

 

 
 
You can create, hide and delete detail rows in the same way as specification rows. 
 

3.6.3.9 Residual column and specification rows 

 
Residual column is not included when row specifications are created. 
 

 
 
Any entries in the residual column should be entered on the main row above the row specifica-
tions. 

u 

v 



Invest for Excel 

3/1/2011 Copyright © Datapartner Oy 1995-2011 Page 71 

 

3.6.4 Hide/show rows 

 

 
 

 By clicking the button on the left of the blue bar you can select rows to hide. 
 

 
 
 
In this window you can choose which rows you want to hide. Rows marked with blue will be 
hidden. You can freely select rows by clicking them with mouse or use buttons on the right side 
in the window. If specification rows are not in use, the ñSelect row specificationò button is hidden. 
When you open the window the program shows row numbers automatically on the left side in the 
calculation. This will help you to choose the right rows to hide/ unhide.  
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3.6.5 Edit row texts 

 
In this form you can change row texts in each language used in the program. (This function is 
only available in Pro and Enterprise versions). 
 

 
 
Itôs also possible to filter languages which want to show in this form. 
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3.6.6 Entering income 

 
On the rows under the header ñIncome specified:ò you can write sub-headings:  
 PROFIT CALCULATION

      

Months per interval

Income specif ied:

 Ą 

PROFIT CALCULATION

      ú

Months per interval

Income specif ied:

Rents, ground floor

Rents, 1st f loor

Rents, 2nd floor

Rents, 3rd floor

 
 
Income can be entered in the table in the following complementary ways: 
 

1) As figures or Excel formulas in cells on income rows. 

2) By reference or link to another calculation, e.g. another Excel spreadsheet. 

3) For the first period only (Note: check the time span ï does the column cover a 
month, a quarter, etc.); then distribute the income to other columns with the an-

cillary function of this button:  shown in the blue bar. 

4) By using Invest for Excel operators as illustrated in picture below (e.g. multiply 
the increase in capacity obtained through the investment with the operating rate 
and the sales price). 

 
 

 Click the button to the left to specify the rows more precisely. You may hide (and restore) the 
specification, in order to show the sum of this row only. The sums of all rows will be added up to 
a sum total in the Income row. For specifying income you may use up to 49005 rows (5 sub 
headers [grey] * 99 Specification rows [yellow] * 99 Detail level rows [fawn, light yellow brown]. 
Additionally you can link to other Sheets and Workbooks. 
  
You may use the calculation operators (+ - * / or blank) of the drop down menu, when specifying 
the relationships between the income rows. When you start a new investment calculation, the 
default operator is ñ+ò. Change the operator when necessary. As one of the operators is a blank 
space, you can specify that row as informative text because the figure will not sum up, or as a 
variable for use elsewhere.  
 
Income (cumulative financial year) shows cumulative incomes per financial year. For example, 
if the financial year is 12 months, and the calculation is based on monthly intervals, cumulative 
income is shown at twelve monthsô intervals. 
 
Use the row Other operating income to enter other income arising from the investment. 
 
 
 
 



Invest for Excel 

Page 74 Copyright © Datapartner Oy 1995-2011 3/1/2011 

3.6.7 Entering costs 

 
There are already headings for Variable costs, which you may change at will. They are of the 
grey input field type. If one row of variable costs is enough for you, use the first row. Remember 
to enter costs as negative values (outward cash-flow)!  
 

 Click the button to the left to specify the rows more precisely. You may hide (and restore) the 
specification, in order to show the sum of this row only. You have all the same functionality to 
add rows as in income (6*99*99=58 806 rows for variable costs). The variable costs of the investment 
reduce the profits for the period. The difference is shown as gross margins per interval and 
financial year, and as a percentage of the profits per financial year.  
 
You can use the formulas to specify other costs, as well. 
 
Fixed costs are classified as follows, for example: 
 
Staff costs 
Rents 
Other fixed costs 

 
You may change the headings as you wish. 
 
Click the button on the left hand side to specify the rows more precisely. You may hide the spe-
cification, in order to show the sum of this row only. Fixed costs of the investment also reduce 
profits for the period. The difference is shown after the gross margins as EBIT; Operating income 
per period and financial year, and as a percentage of the profits per financial year. 
 
Depreciation does not affect the cash flow of an investment directly. Depreciation has an effect 
on taxation through EBIT; Operating income, and thereby indirectly on cash flow.  
 

Note! When estimating the feasibility of an investment, its mode of financing is usually not taken 
into account. The assumption is that the investment is wholly financed internally (paid in cash). 
This principle is based on the idea that the investment itself should be profitable. Normally 
financing is taken into account only if the investment object is tied to a particularly beneficial 
mode of financing (e.g. a subsidy/ subvention). 
 
When you follow this principle, you should not include possible leasing rents or interest expenses 
in the calculation. Tax effects are taken into account through depreciation. 

 
 
The row Financial income and expenses is for entering financing costs and income from 
financing. You can enter the NET of financing income and expenses on one row, or you can use 
specification rows (and detailed rows) to specify financing costs and income more exactly. Users 
of Enterprise -version can use the financing module for the calculation of interest and all other 
types of financing costs involved. The costs associated with financing, as calculated in the 

Financing module, can be imported to this table using the  button. 
 
NOTE! Please note, that financing costs do not affect NPV, IRR or Payback, by default!  

-  In the óIncome Tax Optionsô dialog (button  ) in óBASIC VALUESô you can select to include 
tax effects from financing. 

 
Extraordinary income and expenses:  
 
Realisation profit (or loss) from investment objects (this data comes straight from the Invest-
ment table) Extraordinary income (or expenses), expressly associated with the implement-
ation of this investment, are given here. Use as many rows as you need. 
 
Income tax = total income taxes for the financial year. 

Remember to enter costs 
as negative values! 
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Profit (loss) for the period is shown per interval and financial year, and as a percentage of the 
profits per financial year. 
 

3.6.8 Financial ratios 

 

 
 

When you click the  button at the óReturn on Net Assets (RONA)ô row you can select the 
calculation basis of the RONA and EVA indicators:  
 

 
 

3.6.8.1 Return On Net Assets (RONA), %.  
 

Definition: 

RONA     =        
Operating income before tax (EBIT) or after tax (NOPAT)         

                      Net assets *  
 

* òAverageò, òOpening balanceò or òBalance at the end of periodò. 
 
That is, the return on the invested capital. Concerning the net capital of this investment only, the 
figure might not be comparable with the return on the net capital of the whole company.  
 
Where: 
 
NOPAT (Net Operating Profit After Tax) = EBIT ï Tax. Note that tax can be income tax in the 
Income statement or a calculated tax EBIT * tax percent, if the following option is selected: 
 

 
 
Definition of óNet Assetsô = Book value of Assets + Net Working Capital. 
 
Net assets ï definitions for period t: 
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3.6.8.2 Economic Value Added (EVA) 

 
EVA can be defined as the net operating profit that a company earns above its cost of capital. 
EVA is a trademark of Stern Stewart & Co. 
 
General EVA formula: 
 
EVA = NOPAT - COST OF CAPITAL x CAPITAL INVESTED 
  

where 
  

NOPAT (Net Operating Profit After Tax) = EBIT ï Tax.  
Note that tax can be income tax in the Income statement or a calculated tax EBIT * tax 
percent, if the following option is selected: 
 

 
  
COST OF CAPITAL = Weighted Average Cost of Capital (WACC) = discount rate  
 

CAPITAL INVESTED = non-interest bearing capital in the beginning of year 
  

 
Implementation in Invest for Excel: 
  

EVA = (operating income [EBIT] - tax) - (discount factor / 100) * (all assets + working capital) ** 
 

** Assets and working capital: average, opening balance or at the end of the period. 
 
 
Operating profit = EBIT; Operating income 
 
Net Operating profit after tax (NOPAT) = EBIT ï Income tax for the period (cumulative 
financial year) or EBIT ï calculated tax [EBIT *(1-tax %)], if the following option is selected: 
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3.6.9 Copy / Distribute -function 

 
You can copy the formula or the value from a cell to the following columns using Excelôs Copy 
and Paste commands. For that purpose, Invest for Excel has a useful function, which you can 

activate by clicking the  button. But first select the cell, the contents of which you want to 
copy to the next columns! 
 
Distribute Value of active cell  
 

If you donôt want to copy the value 
to all columns then select from the 
list in the box to the right the last 
period to which the value shall be 
copied.  
 
Checking Adjust with number of 
months per interval: 
Example (see picture at left): The 
first monthôs income is 10,000 
(11/2004). The next interval ends 
at financial closing 12/2004, also 
1-month long. Therefore, the in-
come/savings for that interval is 
also 10,000. The third interval 
lasts an entire year, why the 
amount should be 120,000. If you 

check òAdjust with number of months per intervalò, it will be so. 
 
If you apply this function to a figure that should not change; that is, it should not be multiplied 
twelve times when changing from monthly to annual columns (eg. unit price, margin-%, number 
of employees), do not check the ñAdjust with number of months per intervalò (by default it is not 
checked). 

 
By entering the change as a per-
centage, you can determine how 
the values of the following inter-
vals will change, for example 
how sales prices or sales volume 
will increase or decrease. In the 
example to the left, the calcula-
tion is divided into annual (12-
month) intervals. The calculation 
can just as well be divided into 
e.g. monthly or quarterly inter-
vals. The change percentage is 
given on an annual basis. The 
program shows the value of the 
active cell and those of the next 
two cells.  
 

 
By default Distribute as Formulas is selected. This means that Invest for Excel will create 
formulas in the columns referring to the previous column. This makes simulations a lot easier. In 
addition, you can distribute the value of active cell as numbers instead of formulas, should the 
situation call for it. This leads to a static calculation, making simulations more challenging. 
 
Use the default Distribute Value of active cell and accept the selection with the Distribute 
button. 
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Copy Formula in active cell 
 
 
When you copy a cell containing 
an Excel formula to adjacent co-
lumns, use the Copy formula in 
active cell function and click the 
Copy button. See example to the 
left. 
 
Other options: Use òCopy cell 
formatting to target cellsò to copy 
the cell formatting such as deci-
mals, fonts and percentages. 
 
 
 
 
 

 
After some practise, you will find the benefits of this ñCopy/ Distributeò -function, compared to the 
normal Copy function. One of the benefits is the linking of formulas between cells, which is a 
precondition for the Break-even function. If you change the figure in the first column, and a 
formula covers it and the adjacent columns, the figures in the other columns will also change.  
 

Use these  buttons to move between the first and the last column of the table. 
 

 Cell Break-even button: Refer to the Cell Break-even chapter later in this manual for more 
information. 
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3.7 Working capital 

 
Use this table to calculate the amount of working capital required for your project/ business: 
 

WORKING CAPITAL

      Euro 12/2005 12/2006 12/2007 Residual

Months per interval 12 12 12 (12/2007)

Short-term assets 42 423 43 696 45 007 0

Receivables average term of payment, days 40 40 40

Accounts receivable 42 423 43 696 45 007

Adjusted accounts receivable

Change in accounts receivables -42 423 -1 273 -1 311 45 007

Other receivables 0 0 0

Change in other receivables 0

Minimum cash 0 0 0

Minimum cash, increase (-)/decrease (+) 0

Short-term assets, increase (-)/decrease (+) -42 423 -1 273 -1 311 45 007

Inventories 4 417 4 549 4 686 0

Increase (-) or decrease (+) in inventories

Inventories 4 417 4 549 4 686

Inventories turnover period, days 20 20 20

Adjusted turnover period, days 20 20 20

Inventories increase (-)/decrease (+) -4 417 -133 -136 4 686

Current liabilities -6 208 -6 395 -6 586 0

Accounts payable, average term of payment, days 30 30 30

Accounts payable 6 208 6 395 6 586

Adjusted accounts payable

Change in accounts payable, increase (+)/decr. (-) 6 208 186 192 -6 586

Other current liabilities 0 0 0

Change in other current liabilities, increase (+)/decr. (-) 0

Current liabilities increase (+)/decrease (-) 6 208 186 192 -6 586

Change in working capital -40 632 -1 219 -1 256 43 106

Net Working capital 40 632 41 851 43 106 0
 

 

3.7.1 Short term assets 

 
Current receivables. How much short term assets an investment/ project or business ties up 
depends mainly on Accounts receivable. There are two ways to enter the accounts receivable: 
 
1. Enter the average term of payment for accounts receivable in days (i.e., the average number 

of days from delivery until payment), and the program calculates the average amount of 
accounts receivable per interval, based on sales (Income row in Income statement) and 
rotation.  Invest for Excel liquidates the accounts receivables automatically at the end of the 
investment term in the last column, otherwise they would remain outstanding (credit loss). To 
override this feature type in a value on the row for ñAdjusted accounts receivableò in the 
ñResidualò ïcolumn. 

 
2. Enter the estimated average accounts receivable per period on the line Adjusted accounts 

receivable. This is an alternative to entering the information on rotation.  NOTE! If you enter 
values in Adjusted accounts receivables, then these values overrule the values in Accounts 
receivable row. Though both results are visible in calculation, only the Adjusted accounts 
receivables values are taken into account. 

 
Explanations of rows used in Working Capital - Short-term assets table: 
 
Receivables average term of payment, days ï enter number of days per period 
Accounts receivable ï calculated according to the formula: 
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(interval)MonthsofNumber*30

(days)
Rotation*

(interval)
SalesNet

ReceivableAccounts =
 

 
Where: 
 Net sales = Income row in Income statement 
 Rotation(days)= Receivables average term of payment, days 
 Number of months(interval) = number of months per interval 
 
 
Adjusted accounts receivable ï in this row you can enter values or formulas. The values will 
overrule the Accounts receivable values per period 
 
Change in accounts receivable(t) = Accounts receivable(t-1) ï Accounts receivable(t) 

 
 Or ï if the Adjusted accounts receivable where used, then: 
 
Change in accounts receivable = Adjusted Accounts receivable(t-1) ï Adjusted Accounts 
receivable(t) 
 
 
Other Short term assets supported by Invest for Excel are: 
 

1. Minimum cash reserves: Enter here the amount of non-interest bearing cash reserves 
needed for implementing this investment.  

2. Other receivables. Other than accounts receivable and cash buffer, e.g. advances paid, 
prepaid expenses and accrued income. These kinds of items are typically not necessary 
for investment calculations. 

 
 
The total of short-term assets is: 
 
Short term assets, increase (-)/ decrease (+) = Change in accounts receivable + Change in other 
receivables + Minimum cash increase (-)/ decrease (+) 

3.7.2 Inventories 

 
Inventories tie up capital and have an impact on the investment's profitability. Enter the changes 
in inventory (goods in stock) in the Working Capital table. Inventories comprise (by theory): 
 
 Raw materials and consumables (materials and supplies) 
 Work in progress, and  
 Finished goods.  
 
Enter any increases in inventories as negative (-) figures, and any decreases as positive (+) 
figures. You can also let the program calculate by entering the average inventory rotation in 
days. Use the inventory turnover period (days) if you want to maintain a certain supply buffer (for 
example, three weeksô stock of raw materials and consumables).  
 
If you select òAdjusted turnover period, daysò, the calculation of the value of inventory will be 
based on the row òVariable costsò in the Income statement. For more detailed inventory 
management, please link to your own inserted worksheet with specification of inventories. 
 
 If you give both òChange of inventory (-) /  (+)ò and ò Adjusted turnover period, daysò, the 
program will only consider the latter. 
 
The true residual of the inventory can be entered into the last column if a value different from that 
calculated by the application is desired. 
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Explanations of rows used in Working Capital ï Inventories table: 
 
Increase (-) or decrease (+) in inventories ï enter value per period 
Inventoriesï calculated according to the formula: 
 

(interval)

(days)(interval)

MonthsofNumber*30

Rotation*CostsVariableTotal
 sInventorie =  

Where: 
 Total Variable Costs(interval)= Variable costs row in Income statement 
 Inventories turnover period, days ï enter number of days per period 
 Rotation(days)= Accounts payable average term of payment, days 
 Number of months(interval) = number of months per interval 
 

3.7.3 Current liabilities 

 
Accounts Payable. How much less working capital is needed, thanks to payment term to 
suppliers? 
 
There are two ways to enter the accounts payable: 
 

1. Enter the average term of payment for accounts payable in days (i.e., the average 
number of days from receiving the goods until payment). The program calculates the 
average amount of accounts payable per interval, based on the 2 first rows of Variable 
costs: òRaw materials and consumablesò and óôExternal chargesôô in the Income 
statement. Please note that this feature does not take into account other rows. For more 
detailed liabilities management, please link to your own inserted worksheet with 
specification of purchased goods and services.  Invest for Excel liquidates the accounts 
payable automatically at the end of the investment term in the last column, otherwise 
they would remain outstanding (unpaid). To overrule this feature, type in a value on the 
row for ñAdjusted accounts payableò in the ñResidualò ïcolumn. 
 

2. Enter the estimated average accounts payable per period on the line Adjusted accounts 
payable. This is an alternative to entering the information on rotation.  The values in 
Adjusted accounts payable overrule the values of Accounts payable. 

 

Other current liabilities. Besides accounts payable there may be other current liabilities, 
like e.g. advance payments from customers, tax liabilities, accrued expenses and prepaid 
revenues. These kinds of items are typically not necessary for investment calculations. 

 
Explanations of rows used in Working Capital ï Current liabilities table: 
 
Accounts payable average term of payment, days ï enter number of days per period 
 
Accounts payable ï calculated according to the formula: 
 

(interval)

(days)(interval)

MonthsofNumber*30

Rotation*CostsVariable
PayableAccounts =

 

 
Where: 

Variable costs = 2 first rows of Variable costs in Income statement referring to: 
òRaw materials and consumablesò and óôExternal chargesôô 

 Rotation(days)= Accounts payable average term of payment, days 
 Number of months(interval) = number of months per interval 
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Adjusted accounts payable ï in this row you can enter values or formulas. The values will 
overrule the Accounts payable values per period 
 
Change in accounts payable(t) = Accounts payable(t-1) ï Accounts payable(t) 

 
 Or ï if the Adjusted accounts payable where used, then: 
 
Change in accounts payable = Adjusted Accounts payable(t-1) ï Adjusted Accounts payable(t) 
 
The total of current liabilities is: 
 
Current liabilities, increase (+)/ decrease (-) = Change in accounts payable + Change in other 
current liabilities 
 
The last row of the table, Net working capital, shows the working capital tied up in the project. 
The larger the inventories are, the more capital they tie up. The longer the payment term given to 
customers, the more capital is out of the cash reserves. The terms of payment concerning 
accounts payable liabilities work in an opposite way.  
 
Change in working capital =  Short-term assets increase (-)/ decrease (+) + Inventories increase 
(+)/ decrease (-) + Current liabilities increase (+)/ decrease (-) 
 
Net working capital =  Change in working capital(t-1) - Change in working capital(t) 
 

3.8 Cash Flow 

 
The cash flow calculation is a report giving a general view of the distribution of cash flows. 
 

 
  
 
 
 
 
 

While calculating the overall profitability of an investment, (NPV, IRR, MIRR and Payback), Invest for 
Excel discounts the Free cash flow of the investment. Discounted free cash flow , means the current 
free cash flow discounted to the Calculation point (in time, usually the beginning). The alternative cost 
of capital has been taken into account (discount factor). òCumulative discounted free cash flowò = the 
realised total òDiscounted free cash flowò. Hint: The investment has paid itself back when the 

ñCumulative discounted free cash flowò turns positive. 
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If you want to analyse the cash flows to be expected during each period or cumulatively, not 
forgetting cash flows from financing, enter the increase and decrease of debts, increase of equity 
and possible dividend payments. Input the cost of debt in the Income statement, it will show here 
in Cash flow statement in the row Financing income and expenses. These figures have no 
bearing on the overall profitability of the investment, but by taking them into account you will see 
here the effect on total cash flow. 
 
If you have the Enterprise ïversion of Invest for Excel you can:  
 

1) bring the cash flow from the investment calculation to Financing ïmodule. 

2) plan project financing in Financing module, and 

3) Update your investment file Cash flow calculation with changes in debt. 

4) Update your Investment file Income statement with the cost of debt. 
 
Refer to chapter 13 for more information on using the financing module. 
 

3.8.1 Correction of income tax for financial items 

 
"Correction of income tax for financial items" row is used when tax effect of financial items are 
not included in free cash flow, but are taken into account in the profit statement. Any difference 
between profit statement income tax and cash flow statement income tax is shown here and 
included in total cash flow. 
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3.9 Balance sheet (Pro and Enterprise versions) 

 

 
 
In investment calculations, the balance sheet is mainly a supplementary report. When you are 
calculating a corporate acquisition or want an investment calculation to take your existing assets 
into account, the balance sheet is also an input table. The balance sheet is described in more 
detail in Chapter 9 of this User Manual. 
 
The following is a brief description of how to use the balance sheet as a report when calculating 
a new investment:  
 
When you were entering the investments (in the ñInvestmentsò ïscreen), you selected the type of 
fixed assets for the investment. In the Assets section of the balance sheet, under the heading 
Fixed assets and other non-current assets, you can see the book value of assets divided into 
intangible and tangible assets, and investments. 
 
Current assets are divided into inventories and receivables based on the data you have entered 
in the Working capital calculation.  
 
As the cash flow is usually negative at the beginning of the investment term, the item Bank and 
cash in the balance sheet is also negative. If financing of the investment was taken into account, 
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cash and bank would of course be positive. When evaluating profitability of an investment, itôs 
perfectly normal, and in most cases even desirable, to ignore financing and let bank and cash be 
negative in the beginning of the investment term. 
 
Profits for the current financial year and the past years accumulate equity. Debts are shown 
under liabilities, and similarly, accounts payable is shown under short-term liabilities. 
 
 

3.10 Key financials 

 
A table with 40 editable rows is reserved for entering your own key financials: 
 

 
 
 
Any type of ratios, information or totals can be defined: 
 

 
 

Number format of Key financials cells can easily be changed using the  button in the header 
bar. 
 
The key financials can be used in Invest for Excel charts and analyses. 
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3.10.1 Key financials in analyses 

 
In the Analysis sheet, each analysis (with the exception of the first one) can use Key financials 
as period-specific ratios. For each of the 6 period-specific rows, you can select "EBIT; Operating 
income", "EBIT; Operating income, %", "Return on net assets (RONA), %", "Economic Value 
Added (EVA)" or any of the entered Key financials: 
 

 
 
The selected Key financials are updated when the analysis is updated: 
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When you create custom analysis charts, you can anlyse the following indicators: NPV, IRR, 
MIRR, DCVA, Payback, "EBIT; Operating income", "EBIT; Operating income, %", "Return on net 
assets (RONA), %", "Economic Value Added (EVA)" or any of the entered Key financials: 
 

 
 
When a period-specific Key financial is selected, you also need to specify which period you want 
to analyse: 
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3.11 Financing (Enterprise version) 

 
With the additional Financing module, included in the Enterprise version, you can plan the 
financing of your investment. 
 
Use the Financing module to find the need for financing in your investment calculation, and 
transfers interest expenses and amortisation instalments to it. 
 
The financing module will be explained in more detail in Chapter 11: Financing module. Here is 
only a short overview (3 pages): 
 
Project details screen: 

 

 

 
 

The financing module enables you to compile a financing package consisting of one or more 
loans. You can add loans by clicking the Add financing button. The program covers various 
types of loans and the costs associated with them. 
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Param ïsheet: Entering loan parameters:  

 

 
































































































































































































































